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To See Clearly Why Dictator- 
ship Must Fail, Read— 


“THE Comine VicToRY 
Or Democracy” 


ERMANY’s most famous exile, 

Thomas Mann, Nobel Prize Win- 
ner, tells simply and convincingly, from 
first-hand observation, why the “Dic- 
tatorships” cannot succeed. Small in 
size, tremendous in concept, this book, 
“The Coming Victory of Democracy,” 
is a thorough examination of the con- 
flict between democratic and Fascist 
ideas in the world of today, and a state- 
ment of faith in the eventual triumph 
of democracy. 

How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest living 
man of letters gives the answer in “the 
sharpest and noblest political utterance 
that has come out of exiled Germany 
. . . a manifesto composed on the battle- 
fields of the human spirit.”—The Nation. 
Second edition now ready. Order to- 
day. $1.00, postpaid. 


Books of Lasting Value 


FOR THOUGHTFUL PEOPLE 


To Secure Definite Helps on 
How to Keep Young, Read— 


““MIDDLE AGE IS 
WHAT YOU MAKE IT”’ 


EDICAL science has made amaz- 

ing discoveries which definitely 
point the way to a healthier, happier, 
richer, more youthful middle age. 


If you are approaching 40, or if you 
are past 40, it will be a revelation and 
perhaps an extended lease on youth and 
vigor to you to read Dr. Boris Sokol- 
off’s newest, most practical book (1938) 
entitled “Middle Age Is What You 
Make It.” 


In non-technical everyday language, the 
author discusses a rational system of living 
for the middle years, the ‘Friendly Microbe”’ 
which definitely wards off ills and postpones 
old age, the “‘great American myth” about 
“acid condition”’ and “alkalizing,’”’ how ‘‘auto- 
intoxication” makes many people unconscious- 
ly commit suicide by degrees, the “why” of 
nervous indigestion, vitality and fatigue and 
their relation to the different vitamines, air 
baths as a sedative for nerves and insomnia, 
the unscientific and ridiculous discrimination 
against age by employers and politicians, etc. 
204 pages, price only $1.75, postpaid. 


To Safeguard Your Liberties 
and Your Property, Read— 


OR CHAOS’? 


4 OU think the government can’t take 
what you own away from you, 
But when taxes soar to equal your prop- 
erty income then, in effect, your prop- 
erty has been confiscated. In this book 
Roger W. Babson outlines a plan to 
eliminate mounting bureaucratic costs 
through a Coalition Government, which 
will start the country on the road to 
real recovery. The plan is not an idle 
theory, not an untried experiment. In 
a similar critical situation Great Britain 
formed a_ coalition government and 
saved the day. Mr. Babson says: “Un- 
der any system of parties, patronage, 
and spoils, the cost of government 
pyramids to fantastic proportions. To- 
day the average family is compelled to 
toil and slave, to support its govern- 
ment, about four months out of every 
year! Moreover, that burden is still 
growing. In these times of storm, we 
face coalition or chaos. .. .” 


A book for every home owner, every owner 
of stocks, bonds, mortgages, bank deposits or 
insurance policies. 140 pages, price, $1.25, 
postpaid, 


To Escape the Worry and Ten- 
sion That Wreck Life, Read— 


BUILD YOUR 
OWN FUTURE 


rT; A> long as we live, the future is 

coming to pass. To one man it 
brings joy and the realization of his 
dreams—to another, tragedy. All your 
life you have seen such futures hap- 
pening. Years ago, some intimate of 
yours gave evidence of splendid possi- 
bilities. Now he is a broken man, sick 
and discredited. An acquaintance you 
believed had little promise is wealthy 
and revered. ‘How did it happen? No 
question is more important than this, 
none upon which you and I need more 
light. Here we are, working at our 
tasks, trying to save a little money, giv- 
ing what love we have to our intimates, 
and hoping, always hoping, for a better 
tomorrow.” But suppose we are strug- 
gling to no avail, without plan. Dr. 
David Seabury’s new, practical book can 
help. 314 pages, $2.50, postpaid. 


To Prepare Yourself to Speak 
on Any Occasion, Own— 


THE SPEAKER'S 
DESK BOOK 


- is becoming more and more of an 
asset to a man in business to be able 
to express his ideas clearly and con- 
vincingly. This holds true whether you 
want to “say a few words” before an 
executive meeting, to your board of 
directors, to your Parent Teachers’ 
Association, to your Lodge or Rotary 
or Kiwanis Club, at a political meeting 
or over the radio. No matter what the 
occasion may be, no matter what your 
topic, you will find THE SPEAKER’S 
DESK BOOK a gold-mine of source 
material and inspiration—conveniently 
classified and indexed for quick refer- 
ence. Over 5,000 sparkling epigrams, 
nearly 1,200 pointed anecdotes and se- 
lected treasures of thought and expres- 
sion from the masterpieces of all time. 
695 pages. $3.85, postpaid. 


All Books Sent Postpaid the Same Day Your Remittance Is Received 


To Understand the Concentra- 
tion of Wealth, Read— 


“AMERICA’S 60 
FAMILIES" 


OU have been hearing a lot about 

the “60 families” said to own or 
control most of the nation’s wealth. 
Who are they? What is their estimated 
wealth? How has the vast power of 
this concentrated wealth been used in 
the past? Just what are the charges and 
implications of Ferdinand Lundberg’s 
widely quoted and heatedly discussed 
book: “AMERICA’S 60 FAMILIES.” 


You can’t dispose of the author’s sweeping: 
criticisms by ignoring them, by calling names, 
by declaring the viewpoint prejudiced, or by 
finding in them some element of error and 
exaggeration. The critic, even though un- 
friendly, even though wrong on some points, 
may be a better friend of our institutions un- 
der attack than the 100% loyal supporter who, 
by defending and excusing things as they are, 
helps to perpetuate error and injustice and 
eventually destroy the system of private en- 
terprise. Be in a position to intelligently dis- 
cuss this highly controversial book. $3.75, 
postpaid. 


(New York City Buyers Add 2% for Sales Tax) 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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THE DOW THEORY 


Help Forecast Price Moves ? 


These Books and Charts Afford 

Opportunity for Thorough Study 

of The Dow Theory and Meaning 

of Movements of Dow - Jones 
Averages 


“The Dow Theory” (1932) by 
Robert Rhea. An explanation of 
its development and discussion of 
its usefulness as an aid in specu- 
lation, by an outstanding authority. 
50 

“The Story of the Averages” 
(1934), by Robert Rhea. A series 
of concrete studies in bull markets 
and in bear markets, of the fore- 
casting value of Dow’s theory as 
applied to the daily movement of 
the Dow-Jones Industrial and Rail- 
road Stock Averages. 195 pages, 

“The Stock Market Barometer” 
(1932) by Wm. P. Hamilton. The 
first authoritative analysis of its 
forecast value, based on Charles 
H. Dow’s theory of the price move- 
ment. Includes valuable advice to 
the speculator. 273 pages....$2.50 
(Used copy in good condition........ $2.00) 

“Dow-Jones Averages.” Tables 
of Daily Dow-Jones Averages 
from 1885 to 1938 weekly charts 
of Dow-Jones Averages, 1897 to 
1938, in loose-leaf binder, 9 x 11 
inches; marvel of completeness, 
invaluable for reference...... $5.00 

“Graphic Charts of Dow-Jones 
Daily Averages” (1897 to 1938)— 
41 Charts, 11 x 17 inches, plotting 
daily movement of Dow-Jones 
Averages past 41 years, in Post 

“ABC of Stock Speculation” 
(1902) by S. A. Nelson. Earliest 
statement of principle underlying 
the Dow Theory. Used copy, good 
condition, $4.00; another copy, 
Cover $3.00 
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4 HINGS have a way of nagging 
us. No matter how much we’ve 
done, there are always things still to 
do . . . little annoying details, ob- 
ligations of one kind or another, 
projects that need just a bit more of 
this before they can get started, and 
plans that need just a touch of that 
before they begin to take shape. 
Somehow there’s always a fog of un- 
finished business around us to inter- 
fere with our pleasure or our rest. 


There’s a way of dealing with these 
things. David Seabury discovered it 
many years ago .. . and he has been 
living it, testing it, trying it on others 
ever since. The astonishing thing 
about this technique of accomplish- 
ment is that it is simple to use, and 
it works! It will enable you to do 
things with such ease that emergen- 
cies will bring no tension, and hours 
of overwork no fatigue. 


Starting with the seven steps that 
enable one to acquire good mental 
focus, Mr. Seabury goes on to show 
you how you can 


@ Start things you've been putting 
off for years. 

@ Do things easily and effectively. 

@ Train your mind not to wander. 


Are you 


David Seabury, well-known psychologist, 
offers you a practical manual of accom- 
plishment 


@ Clear your mind for action. 
@ Work well with others. 
@ Get others to do things for you. 


@ Have more time for the things 
you like to do. 


David Seabury’s own life speaks eloquently 
for the success of his method of getting 
things done. Few men have been so busy, 
done as much, traveled as far, and have as 
many real accomplishments to show for it 
as he has...and yet he is never rushed, 
always has time to take time, loafs and plays 
more than most of us dream of doing... 
and has, miraculously enough, plenty of time 
to spare. For years he has been teaching his 
clients the secret of his method of doing 
things. Here it is, in complete and drama- 
tized form ...a manual of accomplishment 
for men and women who are beset and ha- 
rassed by “things to do”. 


Here is how Mr. Seabury tells about 
the first of seven ways of getting 
your mind into effective action! 


“As I see it, there are seven important steps 
in the development of a good mental focus; 
and the first of these is prime-orderly judg- 
ment. In any job there’s the first, the sec- 
ond, the third thing to do; and this pertains 
not only to the job you undertake, but also 
to the series of steps necessary to the com- 
pletion of the work. Prime-orderliness is life’s 
first law. Let’s contrast two businessmen. 
One reads all his mail, answering each letter 
as he comes to it, and uses up so much time 
that his executive work suffers. He then 
trots around his establishment, fussing over 
details while the big questions of judging 
what goods to manufacture and how to 
develop a sales campaign are never given 
the proper attention. Let me acquaint you 
with the fact that there are thousands and 
thousands of such men. Another businessman 
trains his secretary to open and classify the 
mail, bringing to his personal attention only 
the most important letters. She can answer 
the rest as well as he... 


How Get Things Done 


By DAVID SEABURY, author of The Art of Selfishness, Build Your Own Future, 
Help Yourself to Happiness, etc., and ALFRED UHLER. 
$2.00 POSTPAID by mailing coupon below. 


FINANCIAL WORLD BOOK SHOP. 
21 West Street, New York, N. Y. 


| Things Done.” 


Name 


Address 


~ 


for which please send me .......... copies of “How to Get 


What's New 
in Books 


THE FoLty oF INSTALMENT Buy. 
ING. By Roger W. Babson. Fred- 
erick A. Stokes Company, New 
York. 260 pp. $1.50. This detailed 
and thorough study of all phases of 
modern instalment buying leads the 
author to the following conclusions: 
1) instalment selling is inflationary; 
2) instalment selling raises the prices 
of goods for everybody ; 3) instalment 
selling is a chief cause of radicalism; 
and 4) instalment selling undermines 
the character of the people. Hence 
Mr. Babson feels that the nation 
should be reeducated to save and buy 
later, rather than to go into debt and 
buy in advance. Though the carry- 
ing charges for instalment buying 
have come down sharply and now ap- 
parently average about 6 per cent, a 
detailed study comes to the conclusion 
that the purchaser really pays on a 
basis of 10 per cent per annum or 
even more, depending upon the length 
of the period over which payments 
are made. Mr. Babson severely con- 
demns the example set by Uncle Sam 
who by extravagantly spending in ex- 
cess of income is doing nothing other 
than buying on the instalment plan 
and mortgaging the future. There- 
fore, to avoid ultimate disaster it will 
be necessary to return as soon as pos- 
sible to a reasonable cash basis, and 
this applies to the Government as well 
as the citizens of this country. Many 
practical examples greatly enliven 
this interesting discussion of an im- 
portant phase of our present eco- 
nomic life. 


BusINESs ORGANIZATION AND 
ProcepurE. By Elvin F. Donaldson. 
McGraw-Hill Book Company, Inc., 
New York. 590 pp. $4.00. This 
book has been written with the inten- 
tion of supplementing the numerous 
textbooks on the’ various aspects of 
corporate activities with a treatise 
dealing exclusively with the business 
organizations themselves. The au- 
thor, Assistant Professor of Corpora- 
tion Organization and Finance at 

(Please turn to page 27) 
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The Situation 


Upward stock price trend temporarily in- 


terrupted last week. No reversal of the i 
longer term movement yet indicated. bs 
y ITH no change in the complexion of the news or — gains from comparatively moderate sales expansion is 


; general background, stock prices last week en- 
1 countered their first significant setback in the initial 
1 stages of the current bull market. As a matter of fact 
, |. the news, if anything, leaned even a little further on the 
. side of encouragement, particularly with respect to earn- 
, ings reports for the second quarter. While these state- 
; ments reflect wide declines from the profits of the same 
: period of last year, aggregate results were considerably 
better than had been generally expected and showed 
a fair measure of improvement over the figures for the 
, initial quarter of 1938. 

In some cases the explanation lies in the respective 
companies achieving better control of operating costs; 
in others the factor of sales-earnings leverage is work- 
ing, an example being Chrysler’s translation of a 12 
per cent increase in quarter-to-quarter sales into a 58 
per cent gain in operating profits. The fact that many 
companies should soon be able to show striking earnings 


one reason why so large a number of common stocks 
at current prices are selling high in relation to recently 
reported earnings. 

On the business front, further improvement continues 
to be the order of the day. The barometric steel in- 


dustry has again stepped up its operating rate. Auto-. 


mobile production is somewhere around its seasonal low 
point (preparatory to model change-overs), but sales 
are holding at unexpectedly good levels. And construc- 
tion activity appears to be a bit better than seasonal. 
Furthermore, last month for the first time in nearly a 
year, the Federal Reserve Board’s comprehensive index 
of industrial production advanced, and the Board in- 
timated that another gain would be shown by the July 
figure. Despite the gloom which was so thick only a 
few weeks ago, it is beginning to appear that the trade 
recovery movement will probably proceed at a faster 
(Please turn to page 31) 
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HE long awaited “correction” 
developed without warning and, 
in line with most expectations, proved 
sharp at the beginning. The Street 
explanations for the decline were a 
bit more plausible than logical. 
Which is only natural since in all 
probability the list was due for a 
shake-down, and the drop in prices 
was to a considerable extent due to 
technical factors. Hence, any outside 
influences in the week’s news were 
contributory rather than fundamental. 
Obviously the Street was disap- 
pointed because accompanying the 
Steel Corporation report nothing was 
Saiu ubout wages. One observation 
was that the declaration of the full 
preferred dividend put the corpora- 
tion in a difficult bargaining position 
with the labor leaders. This view was 
not, however, widely held. After all, 
the dividends are cumulative, and 
wage negotiations are tied up with the 
rate of operating income, and not with 
distributions from surplus. 


THER facts in the decline are 

closely related with the technical 
condition. The rumors were that the 
quality of the buying had deteriorated 
recently. Professionals have for sev- 
eral weeks been getting out of the 
rails and switching into utilities. One 
of the leading floor operators last 
Monday liquidated the last of a long 
line of Central, Baltimore & Ohio and 
Northern Pacific at sizeable profits, 
and this selling was not easily ab- 
sorbed. Speculative long positions in 
utility holding company issues were 
built up at the same time. 

The latter provided a clue to the 
market’s strength. Run-ups in Elec- 
tric Power, Consolidated Edison and 
others in response to concerted buy- 
ing attracted little outside following. 
The public was wary of the field, and 
was interested only in the more 
volatile industrial stocks and the low 


Market Observer 


priced issues. The positions in the 
utilities were, at best, for short-term 
holding. When it developed that 
there was no public buying to permit 
distribution, some professionals light- 
ened holdings in the industrials and 
took hedge positions. The selling of 
utilities followed promptly Tuesday 
when the market turned lower. 


OME observers believe that the 
first break was as sharp as it was 
because of the absence of a short in- 
terest and the cushion of covering. 
Thus it might follow that it will take 
the market longer to recover from 


The Week's 
Stocks 


(Week ended July 26, 1938) 


Shares Net 

Stocks: Traded Change 
New York Central..... 190,900 + 
General Motors ....... 157,600 +1 
Paramount Pictures.... 155,300 +2% 
Yellow Truck ......... 146,500 +1% 
Anaconda Copper...... 121,400 —y% 
Southern Pacific ...... 113,600 + % 
Electric Power & Light 103,600 —k&% 
Warner Bros. Pictures. 102,200 —1% 
Cons. Edison, N.Y...... 76,200 + % 
Radio Corp. of America 75.900 — 
North American Co.... 69,200 —% 
Columbia Gas & Elec.. 66,500 — 
Stone & Webster...... 63,500 + % 
United Aircraft ....... 60,800 + % 
Nash-Kelvinator ....... 60,600 + % 
59,500 + 
Boeing Airplane....... 58,600 + h 


the selling, and that a period of quiet 
may be necessary before the advance 
is resumed and the old highs reat- 
tained. On the other hand, reports 
from usually good sources were that 
the selling was mostly commission 
house liquidation plus a certain 
amount of stop loss orders. 

Those who allege that the reaction 
was technical and long over-due, do 
not expect an extended period of ir- 
regularity. Supporting this view is 
the fact that margin positions are not 
large, and the investment trusts are 
not heavily long of stocks. A better 
testing of the position of the market 
will come upon any resumption of the 
advance to the old highs. But some 
technicians do not consider that the 
averages were turned back at im- 
portant resistance levels. 


S FAR as can be determined, pro- 
fessionals who correctly called 
this advance weeks back have not yet 
been tempted to take profits with the 
major part of their positions. There 
was some selling of Chrysler in the 
early 70’s by the group which was 
active in the issue at the start of the 
rise, but the stock was distributed 
carefully. In fact, most brokers think 
that there has been little opportunity 
to unload stocks because the rank and 
file among the trading public have not 
been heavy buyers of stocks. 

There are, of course, some possible 
developments in the offing which the 
Street will watch carefully. The regu- 
lation of specialists and floor brokers 
is coming, and it may disrupt the 
trading machinery to some extent. 
How much, no one knows. There 
were also rumors last week that the 
SEC was watching the steady prog- 
ress of some of the more volatile 
specialties and might have something 
to say if investigations disclosed that 
the fluctuations had been too carefully 
arranged. 
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Technical Aspects 
the Market Rise 


Bull market not unheralded. Technical 
factors suggest further gains. 


HE final stage in a bear market 

from which a reversal of the 
major trend develops is not usually 
marked by any definite chart pattern 
of price movements. Unlike the 
culmination of major bull markets— 
when warning signals are provided by 
dynamic price changes and sharply 
increased trading volume without any 
improvement in prices—bear markets 
wind up in desultory activity and 
fagging day-to-day interest which is 
clearly revealed in the insignificant 
price fluctuations. It is thus more 
difficult for the technician to detect 
the end of a bear market ; particularly 
because the course of least resistance 
in preceding weeks has been down- 
ward, and sharp intermediate upward 
movements which may occur are fre- 
quently nothing more than a minor 
correctional rally of relatively brief 
duration and extent. 


®Turn Indicated? 


If one is to examine the market pat- 
tern this year from a strictly technical 
angle (disregarding outside influences 
completely) it is, however, possible 
to detect evidences which suggested 
that a turn was in the making last 
June. One of the most significant as- 
pects of the market early this year was 
the drying up of volume. Here is the 
average daily volume of trading (on a 
monthly basis) for the first 5% 
months of this year as compared with 
the first half of 1932: 


1938 1932 
February .. 660,000 1,379,000 
March .... 852,000 1,270,000 
684,000 1,210,000 
560,000 925,000 


*June 1 to 18, inclusive. 
These figures (with the exception 
of those for June, 1938) were pre- 
sented in the June 15 issue of THE 


By JOHN H. SNYDER 


FINANCIAL WokrLD, and it was said 
“. . . if past experience is any guide 
to the future, the current dullness may 
well prove a harbinger of better days.” 

There is another and more striking 
comparison of 1937-1938 volume with 
that of the 1929-1932 depression. 
Note that the monthly volume in Sep- 
tember, 1929 (which marked the top 
of the rise), was 100,056,000 shares ; 
in June, 1932, 23,001,000 shares 
changed hands, a decline of 77 per 
cent. In March, 1937 (the peak of 
the move), 50,346,000 shares were 
traded; in May, 1938, monthly vol- 
ume was 14,004,000, a decline of 72 
per cent. Were the June (1938) 
average in the first half of the month 
pro-rated on a full month’s basis, the 
comparison would have been even 
closer. 


One may argue that these calcula- 
tions are purely theoretical, and quite 
apt to be misleading. But other sup- 
porting facts are not lacking. The 
pattern of the market itself is im- 
portant. 


® Triangle Develops 


The Dow-Jones industrial average 
was 132.41 on February 23 of this 
year. In the following downward 
move, that average fell to 98.95 on 
March 31, rallied to 121.0 on April 
16, and declined again to 110.09 on 
May 2. (The March lows were not 
broken.) The subsequent upward 
move failed to carry through the 121 
level, and on May 31 the averages fell 
to 107.74. The market was on the 
defensive, at that time. But one 
rather interesting aspect of the pic- 
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ture was the narrowing of the minor 
movements. 

What developed was the formation 
of a triangle, a chart picture which 
all technicians regard as of great 
significance. The triangle had been 
formed over a period of nearly three 
months, and the apex was in the 111- 
113 area. It was clearly indicated, 
therefore, that the market in mid- 
June was working into a position 
where the next formation would tell 
the story. Of course a false move 
was possible. The rails were pre- 
senting a negative picture; and after 
this average had held in the 20.40 to 
20.65 area for fourteen trading days 
(from May 26 to June 13) which may 
have been a “line” formation, the 
average declined to 19.68 on June 17 
—threatening the March 31 low of 
19.00. 

However, when the industrial aver- 
ages rose to 118.17 on June 20. and 


the rails to 20.70 (an over-night gain 
of nearly a full point) with volume on 
that day of more than a million 
shares, the emergence through the 
upper side of the triangle was con- 
clusive. There followed the penetra- 
tion of the 121 area by the industrials 
and further increases in volume to 
confirm and complete the picture. 

Going back again to early June, 
one finds another strong suggestion 
of a turn in the trend in the action 
of the commodity averages. In Au- 
gust, 1937, Moody’s index of spot 
commodities (which is an extremely 
sensitive barometer) called the turn 
eight trading days in advance of the 
industrial averages. Moody’s index 
was 208.5 on August 5, 1937, declin- 
ing uninterruptedly for the remainder 
of the month. The industrial stock 
average rose in the first half of Au- 
gust and reached 190.02 on August 
14, which was the top of the move. 


This year, the cash index declined 
from early March to June 1, with no 
intervening rally worth noting. But 
from 130.1 (the June 1 level) the} 
index rallied sharply and by June 18 
was back to 136.2. Meantime, stocks 
had moved sideways through the first 
half of June, with no decisive trend, 
Noting this movement, THE Finan. 
CIAL Wor Lp of June 15 stated “Con. 
tinuance of the better price tone for 
staples might herald the approaching 
end of the bear market.” 

A similar market performance was 
shown by the Dow-Jones index of 
commodity futures which also made 
a low on June 1, and _ recovered 
abruptly thereafter. Past bull mar- 
kets have started without any cor- 
roborating strength in commodities at 
the beginning of the move. But no 
trend has persisted long without a 
rising commodity market. Further- 

(Please turn to page 27) 


MARTIN SHOULD SUCCEED 


NEW YORK tabloid newspaper 
in a recent series humanized 
William McChesney Martin, Jr., the 
young and virile St. Louisian who 
was selected by unanimous choice to 
be the first paid president of the New 
York Stock Exchange. This man, 
who was so well regarded for this 
$48,000 job, rides to and from his 
work in the subway, instead of in a 
plush lined limousine, and eats as 
heartily in an Automat as a hungry 
WPA worker, instead of dining 
leisurely on terrapin and truffles in 
one of the exclusive downtown clubs. 
All that is needed to complete the 
picture of a real “he” man with a de- 
termined will that zeal alone could 
engrave on his countenance would be 
a pair of overalls. To those who know 
Martin intimately, this description is 
not overdrawn even though it has 
been dramatized to meet the tastes of 
the readers of this tabloid. 

But to the community that makes 
up the national financial market, an- 
other kind of Martin looms before 
their visage: a man whose daring 
concepts of what the stock market 
should represent to the people has 
captured their admiration and _ in- 
spired their confidence. They see in 
him the mettle of an inspired crusader, 
who has courageously undertaken the 
arduous and difficult task of restoring 


the Stock Exchange again to the high 
esteem of millions of investors. 

This is a titanic job, and no in- 
dividual would dare it unless he was 
endowed with a supreme faith in his 
powers—Martin has all that. He 
fully believes that he can transform 
the Stock Exchange into a mart rep- 
resenting the highest in financial 
ideals. 

That same belief is held by the 
members. They showed it when, 
though he did not seek the honor, 
they chose him for their leader over 
the heads of a hundred other candi- 
dates. They knew they were not 
making an experiment for he had al- 


Kay Hart 


William McChesney Martin, Jr. 


ready demonstrated how eminently 
qualified he was for this important 
driver’s seat by his dynamic leader- 
ship against the old guard in reform- 
ing the Exchange and its methods of 
operations. 

Nor is this faith in Martin’s ability 
to do his job well and to the satis- 
faction of the public confined to the 
Wall Street district. It extends also 
to the Securities & Exchange Com- 
mission, which has repeatedly shown 
that he can depend upon its whole 
hearted and sympathetic cooperation. 

Martin comes from the West. He 
springs from a family of bankers who 
held to the tenet that honest and fair 
dealings can be depended upon to in- 
spire the public’s good will. To a 
man of such ideals the Stock Ex- 
change represents something other 
than a national roulette wheel—it 
should be a real market, to which in- 
vestors can go feeling assured that a 
square deal awaits them; a broad 
market in which the quotations are 
representative of tangible investment 
or speculative values, and in which 
there are no cards stacked or hidden 
up the sleeves of tricky market 
operators. 

And it is almost a certainty that he 
will wield the big stick when it is 
needed. That is the Martin the peo- 
ple expect to see. 
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Hard Administer 


N the heated and stormy days 

of the expiring 74th Congress, in 
August, 1935, the forces of the Ad- 
ministration were finally able to de- 
feat, by the margin of one vote in the 
Senate, the Dieterich Amendment to 
the Wheeler-Rayburn Bill which 
would have rationalized the so-called 
“death sentence” provisions of the 
bill. Thus the long fight to limit this 
legislation to regulation and not de- 
struction of the utility holding com- 
panies was lost. Quickly thereafter 
the Administration 


mission is required to “. . . take such 
action as the Commission shall find 
necessary to limit the operations of 
the holding-company system of which 
such company is a part to a single 
integrated public-utility system. .. . 
Provided, however, that the Commis- 
sion shall permit a registered holding 
company to continue to control one or 
more additional integrated public- 
utility systems .. .,” under certain 
conditions the most important of 
which is “All of such additional sys- 


Finfoto 


and which under normal conditions 
may be economically operated as a 
single interconnected and coordinated 
system... .” 

There has been a great deal of 
speculation as to just what is meant 
by the above language. Can the Com- 
mission approve a holding company 
which has one integrated system in 
Maine and then a chain of individual, 
integrated properties in adjoining 
states, as for example: New York, 
Pennsylvania, West Virginia, Vir- 

ginia, North Caro- 


forces pressed on to 
final enactment of the 
bill and the great util- 
ity industry was sad- 
dled with a measure 
which proposes to 
change the utility map 
completely. 

Many fair-minded 
public utility execu- 
tives have no_ real 
criticism of any part 
of the entire Pub- 
lic Utility Act of 1935 
except that one brief 
section — the death 
sentence clauses of 
Section 11. What is 
this famous Section 
11? What does it 


HE “Death Sentence” of the Utility Act 

has been thrust into the limelight by the 
SEC’s announcement of hearings beginning 
August 8 on formulation of a plan of reorgan- 
ization of Utilities Power & Light Corpora- for its 
tion which will qualify the company under 
this famous Section 11. 
ready is “in the courts” and the situation thus 
presents peculiar circumstances. 
article (which was prepared prior to the 
SEC’s recent announcement) points out some 
of the problems which will arise when the 
Commission finally takes up the matter of 
compliance by other more typical utility hold- 
ing companies. 


Utilities P. & L. al- 


But this 


lina, South Carolina, 
Georgia, and Florida? 
Or would it be neces- 
sary for a company 
with such properties 
to select a single state 
“additional 
systems” and confine 
its activity to that 
state and states actu- 
ally touching it? For 
example, the company 
above cited might 
choose Maine for its 
first system and Penn- 
sylvania as the princi- 
pal state for the sec- 
ond, and retain prop- 
erties in Maine, New 
“al York, Pennsylvania 


mean to the future of 
the industry? Why was it enacted? 
Section 11 appears to have two 
definite purposes. One of these pur- 
poses is the simplification of corpor- 
ate structures and relationships with 
affliated companies, which appears 
perfectly logical; no fair-minded per- 


son has seriously quarrelled with its 


intent. 

The other requirement of Section 
11 has to do with the geographical 
distribution of properties owned by a 
single holding company. The Com- 


tems are located in one State, or in 
adjoining states. . . .”. To under- 
stand the above language we must 
know what is meant by “integrated 
public-utility systems.” The Act de- 
fines this term as “. . . a system con- 
sisting of one or more units of gen- 
erating plants and/or transmission 
lines and/or distributing facilities, 
whose utility assets, whether owned 
by one or more electric utility com- 
panies, are physically interconnected 
or capable of physical interconnection 
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and West Virginia. 

We may well inquire at this point 
what is the real intent of this require- 
ment to confine the operations of in- 
dividual holding companies to limited 
geographic areas? Why is it wrong 
for a company to have properties in 
Washington, Texas and Alabama, but 
right if it also had properties in 
Arkansas and Mississippi? 

If we examine the preamble to the 
Act, we find a long arraignment of 
alleged abuses perpetrated by holding 
companies which are presumed to re- 
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quire regulation; and a glimmer of 
the philosophy that dictates the 
“death sentence” appears. 

Section I, (b) 4, states that in- 
vestors and consumers may be ad- 
versely affected “. .. when the growth 
and extension of holding companies 
bears no relation to economy of man- 
agement and operation or the integra- 
tion and coordination of related 
operating properties; ...”. Again 
in Section I, (c), “. . . When abuses 
of the character above enumerated 
become persistent and wide-spread 
the holding company becomes an 
agency which, unless regulated, is in- 
jurious to investors, consumers, and 
the general public; and it is hereby 
declared to be the policy of this title, 
. . . to meet the problems and elim- 
inate the evils as enumerated in this 
section . . . and for the purpose of 
effectuating such policy to compel the 
simplification of public-utility hold- 
ing-company systems and the elimin- 
ation therefrom of properties detri- 
mental to the proper functioning of 
such systems. ...” So far, if the 
facts presented are correct, we can 
have little quarrel. The more intel- 
ligent group in the industry long ago 
reached similar conclusions. But we 
broke into the middle of a sentence— 
and the second conclusion is a gem 
for our logic professor: “and to pro- 
vide as soon as practicable for the 
elimination of public-utility holding 
companies except as otherwise ex- 


pressly provided in this title.” An 
astonishing conclusion! It would be 
as logical to say “Automobiles driving 
over sixty miles an hour on crowded 
highways are dangerous, therefore 
all automobiles capable of going sixty 
miles an hour should be destroyed.” 
It is perfectly clear that the drafters 
of the law had a definite dislike of 
holding companies and of bigness in 
the utility industry. 

The difficulties of making holding- 
company systems conform to a defin- 
ition of an allowable system, even if 
we knew what the definition meant, 
are so apparent that they hardly need 
explanation. Practically every hold- 
ing-company system has more than 
one class of securities with varying 
priorities of claim on the earnings and 
assets; and there’s the rub. If such 
systems had only a single class of 
stock it would be a simple matter to 
distribute pro rata to the stockhold- 
ers of the companies of which they 
were required to divest themselves, 
and the trick would be turned. But 
who is to receive the assets which 
must be distributed in case there is a 
debenture issue or preferred stock as 
well as a common stock of the hold- 
ing-company? Any basis tied to pres- 
ent day values will appear unjust to 
the equity holders and anything less 
than their full legal priority before 
giving anything to the equity will not 
satisfy the debenture or note holder 
or the preferred stockholder. It is 


safe to say that any plan set up wij 
almost certainly have to run the 
gauntlet of extended litigation, 

And that brings us to our lag’ 
point, the constitutionality of Section 
11. The trend of thought among 
more liberal-minded executives in the 
industry is toward the belief that no 
part of the Act is particularly likely 
to be found unconstitutional with the 
exception of Section 11; but their 
view is that this Section requiring 
dismemberment and destruction of 
holding-company systems, which js 
almost bound to cause loss to invest- 
ors, simply to make such systems con- 
form to a capricious yardstick of in- 
tegration of properties, is economical- 
ly unsound and bound to work hard- 
ship on innocent investors without 
compensating advantage, and_ that 
therefore it is very likely to be 
stopped by the courts. Even assum- 
ing that it should be found constitu. 
tional, it is certain that there are 
many years of litigation ahead and 
there is always the possibility that a 
future Congress will repudiate and 
repeal provisions for such destruction 
of values having no basis in logic. 

It is an old axiom of the investment 
markets that uncertainty is always 
worse than the actual outcome when 
it appears, however serious that may 
be. Yet there can be no doubt that— 
short of repeal of Section 11—the 
present uncertainty will exist for 
some time to come. 


THE STEEL HALF-YEAR REPORT 


Second quarter deficit largest since last 
quarter of 1934—but there are good reasons. 


U S. STEEL’S income statement 
efor the second quarter does not 
make pleasant reading as far as final 
results are concerned: a deficit of $5 
million against a loss of only a little 
over $1 million in the first quarter 
and a profit of $36 million in the sec- 
ond three-month period of 1937. But 
separate consideration of the numer- 
ous items which must be added and 
subtracted in order to reach this total 
tells a different story. 

The company’s profit after operat- 
ing expenses and taxes but before de- 
preciation and depletion showed a de- 


cline of less than $200,000, despite 
the fact that finished steel shipments 
were down 120,000 tons. On a ton- 
nage basis, operations during the sec- 
ond quarter were actually more prof- 
itable than for the initial period. 
Aside from this $200,000 item, the 
reduction in second quarter earnings 
is entirely a result of higher interest 
and depreciation charges, a falling off 
in non-recurring income from sale of 
properties and an extraordinary ex- 
pense of $2.4 million representing 
overhead of iron ore properties which 
is normally included in the inventory 


value of the ore that had been pro- 
duced in the past. 

The earnings statement holds no 
basis for belief that the Steel Cor- 
poration is losing out in the competi- 
tive struggle. So far this year it has 
consistently operated at a rate equal 
to or higher than that for the industry 
as a whole. It is significant that the 
recent changes in the method of quot- 
ing steel prices were initiated by this 
unit, which is as good an indication 
as is needed that the management 
does not expect the new system to 
divert business to competitors. 
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Building “Blue Chips” 


Johns-Manville and U.S. Gypsum sell at a very high price- 
earnings ratio; may be justified by substantial later gains. 


T CURRENT prices not far be- 
A low the 100 mark, Johns-Man- 
ville and U. S. Gypsum are selling 
at 16.7 and 22.7 times 1937 per share 
earnings, respectively. It is evident 
that prevailing quotations for these 
building industry “blue chips” accord 
little recognition to the rather un- 
satisfactory operating record for the 
first six months of 1938. 


* Declines Reported 


Manville showed a deficit for the 
first quarter and earnings of only 10 
cents a share (after preferred dividend 
requirements for the three months 
period ended June 30. Gypsum’s net 
earnings for the first half, amounting 


- to $1.60 per share, showed a less 


drastic decline (of about 40 per cent) 
from the level of the like 1937 period, 
but it is obvious that this stock as 
well as Johns-Manville is justified in 
selling close to $100 a share only if 
earnings are to show impressive im- 
provement in the not too distant 
future. 

Because of the outstanding posi- 
tion of these two leading manufac- 
turers of building materials, and the 


unquestioned potentialities for great 
expansion in residential construction 
over the decidedly sub-normal levels 
of recent years, both stocks usually 
sell at prices which capitalize re- 
ported earnings very liberally. At its 
1937 high, Manville sold at 26.7 times 
the per share earnings for that year ; 
U. S. Gypsum’s top price was 33.6 
times 1937 net income. The two 
stocks are similar in some respects; 
however, these ratios should not be 
considered without recognition of the 
varying degree of instability of earn- 
ing power in both minor and major 
cycles. U.S. Gypsum has shown a 
profit on its common stock in all re- 
cent years, even in 1932, while Johns- 
Manville reported a deficit of $2.6 
million in that year and failed to cover 
preferred dividend requirements in 
1933. The latter’s characteristic ten- 
dency to much sharper fluctuations in 
earnings in relation to changes in vol- 
ume in the building industry is also 
apparent in the record for the first 
half of the current year. Consequent- 
ly, although the two stocks usually 
follow parallel market trends, their 
positions with respect to relative 
magnitude of market capitalization of 
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recent earnings change materially 
from one period to another, and are 
reversed when the business cycle 
changes from depression to pros- 
perity, or vice versa. On the basis 
of probable 1938 per share earnings, 
U. S. Gypsum is selling at a much 
smaller price-earnings ratio than 
Johns-Manville, contrasting with the 
relative valuations prevailing during 
the comparatively prosperous years 
of 1936 and 1937. 


® Dividend Records 


Dividend records show similar 
trends. Manville, which paid $4.75 a 
share in 1937, has made no payments 
in 1938. U. S. Gypsum, which earned 
$4.08 per share in 1937 against Man- 
ville’s $5.80 per share, disbursed a 
total of $2.50 a share, including a 50 
cent extra. This company has con- 
tinued the regular quarterly payments 
of 50 cents a share thus far in the 
current year. 

Because of the less spectacular but 
more consistent record of U. S. 
Gypsum with respect to both earnings 
and dividend payments, this com- 
pany’s common stock may be con- 
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sidered a more conservative medium 
for an equity commitment to the 
building materials industry than the 
volatile junior stock of Johns-Man- 
ville. But since both stocks are very 
liberally valued in relation to earn- 
ings possibilities over the intermediate 
term, and since both issues usually 
tend to move in the same direction, 
the question of most interest at the 
present time is whether or not there 
is good basis for the expectation that 
business volume will increase suffi- 
ciently over the next year or two to 
justify not only current quotations 
but even higher prices. 

No categorical answer to this ques- 
tion is possible, but it may at least 
be said that the portents at the pres- 
ent time are favorable. Residential 
building contracts are showing an up- 
ward trend, and building material 
prices are firming. Residential build- 
ing contracts in June, although 8 per 
cent below June of last year, were 3 
per cent ahead of May, reversing the 
usual seasonal trend. Furthermore, 
since June of 1937 was the second 


largest month of that year, the recent 
figures show that most of ground 
lost in the slump of late 1937 and 
early 1938 has been regained. The 
record volume of mortgages current- 
ly being accepted for appraisal by the 
FHA (a good barometer of future 
residential building activity) indicates 
that the upward trend will continue, 
at least over the next few months. 
However, the hopes of stockholders 
in companies such as U. S. Gypsum 
and Johns-Manville extend far be- 
yond a reattainment of 1937 levels. 
The gain in residential building in 
1935-1937, although large percentage- 


‘wise compared with the extremely 


low total of 1934, was disappointing. 
The number of dwellings contracted 
for in 1937 (284,000 units, according 
to the U. S. Department of Com- 
merce) was far above the 59,000 unit 
total for 1934, but amounted to only 
about 40 per cent of the 1928 volume, 
which was well below that of the 
year 1925, which marked the peak of 
the last real building boom in this 
country. Since annual replacement 


needs are estimated at close to 300, 
000 units, last year’s residential build. 
ing is not regarded as having made 
any progress toward making 
the large deficiency of new home 
building which has accumulated since 
1930. Consequently, it is not syr. 
prising that last year’s earnings of the 
leaders of the building materials jp. 
dustry were well below the level of 
the late 1920s. 

It is easily conceivable that a re- 
turn to normal volume in residential 
construction would result in an in- 
crease in the profits of these com- 
panies to a level approximately double 
that of 1937. As long as the trends 
in the industry give any hope of such 
expansion, Johns-Manville and U. §, 
Gypsum are not likely to be among 
the laggards in any broad upward 
movement of the stock market. Thus, 
despite the fact that they are scarce- 
ly to be regarded as bargains, they 
deserve consideration by equity in- 
vestors who lay primary stress 
upon cyclical appreciation possibilities 
rather than yield. 


LOW PRICED STOCK GROUP 


Five “business cycle” issues with 
better than average prospects. 


HESE five stocks range in price 

from $7 to $18 per share. They 
are typical business cycle speculations, 
because the earnings of the companies 
they represent usually conform with 
the general trend of industrial ac- 
tivity. When conditions are favor- 
able, these units should be able to 
show sizeable profits for the common 
shares. Thus, the stocks currently 
appear to occupy an improving posi- 
tion, and may be considered for in- 
clusion in the better type investment 
program. 


© Stocks Speculative 


Although the five stocks are of 
speculative calibre, and thus dispro- 
portionate concentration of funds is 
not advised, the issues have been care- 
fully selected from the low priced field 
as better than average commitments 
of this type. The companies, indi- 
vidually, are sound, well-established 


units in their fields which in past 
periods of “normal” business were 
able to show good earning power. 
And considering the present indus- 
trial outlook in relation to these re- 
spective factors, there appears ample 
reason to believe that they will share 
fully in any extension of the recovery 
movement which might be anticipated 
in coming years. 


Five Low Priced 


Stocks 
Recent 
Issue: Price 
Bucyrus-Erie...... 11 


} General Fireproofing 13 
Greenfield Tap & 
Die 
Lee Rubber....... 18 
) Newport Industries . 17 


For those investors who have not 
fully adjusted portfolios to the pres- 
ent business outlook, including those 
who are carrying issues which have 
less assured potentialities, this group 
should have appeal. A certain amount 
of patience may be uiecessary with 
some of the stocks, as the market is 
unlikely to pursue an upward course 
uninterruptedly. Any periods of pro- 
nounced irregularity in share prices 
might, however, be utilized for the 
purchase of the shares of this group. 


®@ Profit Possibilities? 


The attraction in the issues is of a 
strictly long pull nature. Holdings 
should be instituted with the idea of 
carrying positions irrespective of in- 
termediate minor price fluctuations, as 
the more substantial possibilities of 
capital enhancement should accrue 
as the recovery movement gains 
momentum. 
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Head Start 


Recovery 
Allis-Chalmers 


Six months’ sales scored new 


high; back-log well maintained. 


OR a “heavy industry” enter- 

prise, Allis-Chalmers turned in a 
surprisingly good first half showing. 
At more than $45 million, sales in the 
first six months were actually 3 per 
cent ahead of like 1937 levels and 
represented the largest semi-annual 
volume ever experienced by the com- 
pany. In striking contrast to the 
severe decline in general industrial ac- 
tivity over the previous twelve-month, 
unfilled order backlog stood at rough- 
ly $16.6 million as of June 30, last— 
a reduction of only 18 per cent from 
year ago levels. And while higher op- 
erating costs and interest on the 
debentures issued late in 1937 low- 
ered earnings, per share net of $1.62 
in the first six months (compared 
with $2.34 last year) was more than 
double first half dividend payments. 
It is possible that for the full year 
this unit will run sales above the rec- 
ord breaking 1937 total of $87.4 mil- 
lion; insofar as earnings are con- 
cerned, certain factors point to a nar- 
rowing of the gap between this year 
and last. 


® Leading Factor 


Allis-Chalmers is an important pro- 
ducer of heavy machinery and the 
third largest factor in the agricultural 
equipment industry; as a manufac- 
turer of heavy electrical equipment, it 
is outranked only by General Electric 
and Westinghouse. Capitalization 
consists of $25.3 million of 4 per cent 
debentures, due 1952, and 1,776,000 
shares of no par common stock. Is- 
sued late in 1937 to provide funds for 
expansion and to pay off bank loans, 
the debentures are convertible into 
common stock at $75 per share until 


September 1, 1939, and at increasing 
prices thereafter to maturity. An- 
nual interest requirements approxi- 
mate 57 cents per share of common 
outstanding. While manufacture of 
tractors and farm equipment began as 
a minor phase of this company’s busi- 
ness, in 1937 it accounted for rough- 
ly 60 per cent of sales ; the remainder 
was about equally divided between 
the industrial and electrical di- 
visions. Foreign business ordinarily 
aggregates around 15 per cent of total 
volume. 

One feature of Allis-Chalmers’ op- 
erating record is that in only four 
years of its corporate existence have 
deficits been shown: in 1914—the 
first full year of operation—and in the 
depression years 1932, 1933 and 
1934. Since 1920, and with the ex- 
ception of the years 1933 through 
1935, rather liberal dividends have 
been paid on the common shares 
(which were split 4-for-1 in the lat- 
ter part of 1929). The company’s 
policy of constant acquisitions, wide 
product diversification and continued 
expansion of manufacturing facilities 
bore full fruit in 1937. In that year 
sales reached the highest point in 
company history and profits soared to 
$7.8 million ($4.42 per share), con- 
trasted with $4.3 million in 1929— 
the previous earnings peak; 1937 
dividends totaled $3.50 per share. In 
connection with this year’s first half 
results, a number of factors should 
be noted. Sales success of the com- 
pany’s recently introduced low-priced 
farm tractor resulted in a stepping up 
of production in the farm implement 
division ; on the other hand, the con- 
sistent decline in other activities made 
for a rise in aggregate unit manufac- 
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turing costs and a consequent nar- 
rowing of profit margins. Had it not 
been for this situation—in addition to 
the interest charges and generally 
higher costs previously mentioned— 
six months’ net would have been 
closer to the 1937 comparative. | 
With signals pointing toward in- 
dustrial revival, progress toward cor- 
rection of the “unbalanced” manufac- 
turing activity that characterized first 
half operations should be made over 
the balance of the year—and profit 
margins eventually restored to better 
levels. Furthermore, the manage- 
ment’s confidence in the future is at- 
tested by the $3.5 million construction 
and expansion program which was 
launched this year. Considering the 
company’s record since organization, 
the management’s acumen in this re- 
spect deserves little questioning. 


® Shares Attractive? 


This common stock is currently on 
an indicated dividend basis of $1.50 
per annum. In view of the company’s 
sound financial condition, however, a 
continuation of the present favorable 
operating trend could readily result in 
a more liberal dividend policy. De- 
spite their attractive outlook and bet- 
ter than average past, Allis-Chalmers 
shares cannot be expected to run 
counter to the general market trend. 
But for those who are willing to ig- 
nore intermediate market fluctuations, 
at present prices of around 50, the 
shares appear suitable for purchase 
and retention during the coming in- 
dustrial revival. 
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Ratings are from THE FINANCIAL Wor.p 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


News and Opinions Listed Stochs 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG e THE « BULLS e AND BEARS 


Prices Are as of the Closing, Wednesday, July 27, 1938 


Abbott Laboratories B 
Past record and encouraging pros- 
pects for the future warrant reten- 
tion of previously acquired holdings. 
Recent price, 51 (paid so far this 
year, 80c). The virtues of this stock 
apparently are becoming more widely 
recognized, its purchase heing recom- 
mended by at least one publication last 
week around the shares’ high for the 
year. So far, the issue has climbed 
to 52, which compares with a price 
of. 37 at which the stock was recom- 
mended for purchase in THE FINAN- 
c1aL Wor~p of February 16, 1938. 


Anaconda Copper C+ 

Though obviously speculative, 
shares possess attractive possibilities 
for cyclical capital appreciation; ap- 
prox. price, 35. With domestic cop- 
per following the lead of foreign 
quotations in definitely crossing the 
10-cent level, Anaconda shares have 
come in for increasing attention at 
rising prices. Characteristically 
enough, current prices for these 
shares reflect potential rather than 
present earning power. But Anacon- 
da is one of the world’s leading cop- 
per units and enjoys low cost pro- 
duction. As industrial recovery pro- 
gresses, operations may be expected 
to recover rapidly—and dividends 
resumed as soon as justified by earn- 
ings. (Also FW, June 29.) 


Blaw-Knox Cc 

Intermediate term prospects war- 
rant moderate commitments on a 
speculative basis; approx. price, 17. 
If forecasts of black operations in the 
first six months prove correct, credit 
for the showing will go largely to the 
fact that this company’s activities are 
widely diversified. Aside from that 
fact, however, it is notable that in- 


creased construction generally plus 
Government-sponsored road building 
will again exert a strong influence on 
earnings. Blaw-Knox has further 
widened its potential markets by vir- 
tue of continued product expansion 
—despite the recent industrial slump. 
(Also FW, July 6.) 


© Com. & Southern pfd. B 

At prevailing prices of about 40, 
shares are suitable for speculative in- 
come purposes (current ann. div., $3; 
yield, 6.8%). Switching of market 
interest to the utility group has not 
reached sizeable proportions during 
the current market rise, although re- 
cent buying sent this issue to around 
its best 1938 levels. On a consoli- 
dated basis, the corporation is pres- 
ently earning more than $6 a share 
on the preferred stock—the original 
dividend rate. Admittedly, Common- 
wealth’s southern properties are 
vulnerable to Government competi- 
tion in the form of TVA activity. It 
is nevertheless significant that earn- 
ings from the northern group alone 
are sufficient to cover by a good mar- 
gin the $3 dividend currently being 
paid. (Also FW, May 25.) 


Kating Changes 


Subscribers should revise ratings 
according to the following changes ‘ 
in order to bring their Financial 
World Appraisal ratings up to date. 


Hackensack Water....... C+toB 

Maintains satisfactory div. 
margin 

Govt. probe unsettling influence 

Expansion may aid earns. 

C+ to C 


Omits div. on earns. drop 


Container Corporation C 
Despite their speculative status, 


- shares warrant retention tn diversified 


lists; approx. price, 16. Though or- 
ders have recently shown moderate 
contra-seasonal improvement, red ink 
operations are probably still being ex- 
perienced. True enough, first half 
volume ran well below 1937 levels. 
But the bigger difficulty in this case 
appears to be the matter of low sell- 
ing prices. Quotations must under- 
go substantial increases before profits 
may be seen under present conditions. 
Once general recovery gets definitely 
under way, however, this unit’s domi- 
nant industry position suggests better 
than average results. (Also FW, 
May 18.) 


Continental Baking pfd. C+ 

Existing holdings of stock, recently 
quoted at 99, may be retained for 
speculative income (ann. div., $8; 
yield, 78%). As might be expected, 
continued strength in this issue has 
been accompanied by reports that re- 
capitalization is again being seriously 
considered. Official confirmation is 
lacking ; but the manner in which op- 
erations have improved suggests that 
the present is as good a time as any 
to put Continental’s capital structure 
in order. Even during good earn- 
ings years, dividend accumulations on 
these shares (which currently total 
$11.50 per share) have barred com- 
mon distributions. (Also FW, Apr. 
13.) 


Ex-Cell-O C+ 

Shares (now around 15) appear to 
be a suitable medium for sharing in 
recovery of the machine tool industry 
(paid so far this year, 30 cents). An- 
nouncement that retooling will begin 
at automobile plants of the “Big 
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Three” closely follows news of a rise 
in general machine tool activity. 
While a high level of aircraft opera- 
tions has probably contributed the 
larger share of Ex-Cell-O’s recent 
earnings, demand from the automo- 
tive industry ordinarily represents the 
most important products outlet. 
Shares are obviously speculative in 
character, but company’s activities— 
including a number of new lines— 
hold a good measure of promise over 
the longer term. (Also FW, June 1.) 


Freeport Sulphur B 


Shares, now around 29, may be ex- 
pected to continue their reputation as 
good income producers (ann. div., 
$2; yield, 6.6%). Considering the 
generally depressed business condi- 
tions during the period, company’s 
first half results ($1.06 per share vs. 
$1.56) made good reading. Much of 
the showing, of course, is due to this 
unit’s status as one of the two leading 
sulphur producers in the world. With 
sulphur the raw material for sulphuric 
acid—most widely used of all indus- 
trial chemicals—Freeport has turned 
in a satisfactory earnings record. 
Manifestly, a general industrial re- 
vival will serve to enhance operations 
materially. (Also FW, Jume 29.) 


General Mills 


Based on company’s consistent op- 
erating record over a period of years, 
shares (now around 65) merit a semi- 
investment rating (ann. div., $3; 
yield, 4.6%). Despite earlier fore- 
casts, General Mills succeeded in con- 
trolling costs and expenses so that 
1938 fiscal year net declined even less 
than expected. The showing is in 
line with this company’s unusually 
stable operations since organization 
10 years ago. Over that period, com- 
mon share earnings have averaged 
$4.09 while dividends have been regu- 
larly maintained at the $3 annual rate. 
Since company’s profits fluctuate with 


CLOSED 
SATURDAYS 


During the summer 
months the offices of THE 
FINANCIAL WORLD will 
be closed all day Satur- 
day. 

—Louis Guenther, 
Publisher 


crop volume rather than dollar sales, 
the bumper wheat crop points to 
favorable results during the current 
fiscal twelve-month. 


Life Savers B 


Stock’s chief attraction is for the 
stable income afforded; recent price, 
33 (ann. div., $1.60 plus extras; yield 
on reg. div., 4.8%). Except for the 
recent spurt which greeted announce- 
ment of a 40-cent extra, these shares 
have shown only limited activity over 
recent weeks and relatively modest 
capital appreciation. This is charac- 
teristic of Life Savers’ market be- 
havior, for price swings are restricted 
and cyclical potentialities practically 
absent. On the other hand, inherent- 
ly stable demand for products has 
made for a consistent earnings record 
over a period of years. Though 
somewhat reduced from last year, 
first half per share net was only 25 
cents short of covering the full year 


dividend requirement. (Also FW, 
May 11.) 
Loew's B 


Despite recent Federal anti-trust 
action, there is no need to disturb 
existing commitments of shares, now 
around 49 (divs. so far this year, $1). 
In common with other movie shares, 
speculative enthusiasm in this issue 
was considerably dampened by an- 


nouncement of a government suit 
against major film producers and ex- 
hibitors. At the present time it is 
too early to state whether or not the 
Government will ultimately be sus- 
tained in its attempt to divorce pro- 
ducing activities from exhibiting 
facilities. It appears certain, how- 
ever, that litigation will be lengthy. 
Loew’s shareholders will find little 
advantage in liquidating existing com- 
mitments merely on the basis of the 
anti-trust action. (Also FW, June 
15.) 


McIntyre Porcupine B 


Shares, recently quoted at 44, have 
attraction for income and capital 
conservation purposes (ann. div., $2; 
yield, 4.5%). Recurring strength 
in gold equities supports the opinion 
that the end of currency tinkering is 
not yet in sight. Continuing the 
favorable earnings trend of recent 
years, McIntyre’s net in the current 
fiscal year is running ahead of like 
1937 levels. Chances that the pres- 
ent gold price of $35 per ounce will 
be revised downward are remote; in 
fact, a boosting of the quotation 
would appear more likely. Under 
such circumstances, little danger to 
the current dividend rate appears to 
be in prospect. (Also FW, June 29.) 


Minneapolis-Honeywell C+ 


Cyclical potentialities warrant re- 
tention of shares, recently quoted at 
78 (paid and declared so far this year, 
$1.50). Unimpressive results so far 
this year and a desire to adhere to 
conservative treasury policies were 
undoubtedly behind decision of direc- 
tors to lower the dividend payment 
due this month. As the leading 
maker of automatic-regulating and 
temperature control devices, this unit 
has proved its ability to capitalize 
fully on building activity and modern- 
ization operations. An aggressive 

(Please turn to page 24) 
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American Brake Shoe— 
Exceptional 


“Heavy Industry’ Stock 


In the black so far this year 
will benefit from cyclical gains. 


S IS usual in the early stages 

of a general cyclical recovery in 
industrial activity, the large majority 
of heavy industry stocks have re- 
corded large gains from their depres- 
sion lows in the face of substantial 
deficits shown in current interim re- 
ports and the prospect of continued 
red ink operations in the immediate 
future. Although this seeming dis- 
regard of the usual price-earnings re- 
lationships is puzzling to the novice, 
heavy industry stocks are normally 
among the leaders in any major bull 
market. The “feast or famine” char- 
acteristics of this group are widely 
recognized ; because of this fact, sub- 
stantial recoveries in capital goods in- 
dustry equities often come far in ad- 
vance of statistical evidence of return 
to profitable operations. 


® Rail Recovery? 


These observations are especially 
applicable to railroad equipment com- 
panies under present conditions. It 
is generally believed that recovery 
from the severe slump in rail equip- 
ment buying which began more than 
a year ago will depend not only upon 
the development of a sustained up- 
ward trend in traffic but also upon a 
successful outcome of the railroads’ 
current efforts to effect a readjust- 
ment in wage scales which were in- 
judiciously raised last year. Since 
the wage controversy may be pro- 
longed for several months, it is quite 
possible that rail equipments may be 
comparatively laggard in the durable 
goods revival which is expected to 
gain momentum in the fall. 

The highly speculative nature of 
rail equipment stocks is accentuated 
by the fact that many of the issues in 
this group currently afford no income 
return ; the large majority have either 
shown a highly irregular dividend 
record or have paid no dividends for 


many years. But there are a few 
exceptions, both as to extreme cyclical 
fluctuations in reported earnings and 
inadequacy of dividend return; one is 
American Brake Shoe & Foundry. 
This company reported earnings 
equivalent to about 22 cents a share 
in each of the first two quarters of 
1938 and paid dividends in both of 
these periods (as well as in every 
quarter of 1937). 

Both earnings and dividends thus 
far in 1938 have been substantially 
smaller than last year. Net income 
for the six months ended June 30 
amounting to 44 cents per share of 
common stock, compares with $2.34 
per share in the like 1937 period. 
Dividend payments totaling 50 cents 
a share in the first half of the cur- 
rent year amount to only 40 per cent 
of the disbursements made up to June 
30, 1937. It is nevertheless remark- 
able that a company engaged in the 
manufacture of castings and forgings, 
an industry which is normally subject 
to very wide cyclical fluctuations, has 
been able to operate at a substantial 
profit under the exceptionally adverse 
conditions which have prevailed in re- 
cent months. 

The significance of the net profit of 
$485,214 becomes fully apparent only 
when it is noted that depreciation and 
amortization charges were reduced 
but slightly (from $741,082 in the 
1937 period to $679,852 in the first 
six months of 1938), and when com- 
parison is made with the records of 
the majority of steel manufacturers, 
foundries, railroad equipment and 
auto accessory manufacturers, most of 
which realized either nominal profits 
or substantial losses in the first half. 
However, those who are conversant 
with the history of this company are 
not surprised at this showing; al- 
though profits naturally declined to a 
low point in 1932, American Brake 
Shoe came through the depression of 
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the early 1930s with black ink figures 
for every year, and the lowest total 
dividend disbursement on the com- 
mon was 60 cents a share in 1933. 

This exceptional record may be 
ascribed in large part to the fact that 
replacement business accounts for a 
major portion of its total volume, 
whereas the average heavy industry 
unit must rely mainly upon orders for 
new equipment or semi-finished prod- 
ucts which go into the construction 
industries or the manufacture of auto- 
mobiles, rail equipment, machinery, 
etc. But the railway brake shoes 
(which constitute the company’s 
original business) wear out relatively 
quickly, and there is a replacement 
demand for this product and for the 
other railway car parts manufactured 
by this company even in times of eco- 
nomic stress. Furthermore, the com- 
pany has been notably successful in 
its diversification policies. It has be- 
come a leading manufacturer of brake 
parts and linings for automotive and 
industrial uses. 


Other Products 


The American Brakeblock division, 


located at Detroit, Michigan, pro-. 


duces fan belts and radiator hose 
as well as brake linings for motor 
vehicles, and the American Forge di- 
vision at Chicago manufactures axles, 
gears and miscellaneous forgings for 
numerous automotive and industrial 
applications, including mining, oil 
drilling and road machinery. It will 
be noted that several of these lines, 
in addition to brake equipment, are 
of a type which should normally con- 
tribute to replacement business even 
at times when orders for new auto- 
motive and industrial equipment are 
slack. 

Of more interest at the present 
time, with evidence accumulating that 
the industrial cycle has turned up- 
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ward, is the fact that American Brake 
Shoe & Foundry Company is also an 
important beneficiary of sustained im- 
provement in demand for new motor 
vehicles, rail equipment and industrial 
machinery. Earnings applicable to 
the common stock increased from 53 
cents a share in 1933 to $4.01 per 
share in 1937. Even assuming that 
the rail equipment industry should 


prove to be a laggard in the recovery, 
increased volume in automobile parts 
and miscellaneous castings and forg- 
ings would doubtless bring a sub- 
stantial increase in profits from the 
level of early 1938. 

The common stock, at recent quota- 
tions around 40, may not appear to 
be a bargain on the basis of current 
earnings, but it does appear under- 


valued in relation to the shares of 
numerous other companies operating 
in the heavy industries, including 
some of the “prince or pauper” enter- 
prises which may have a more spec- 
tacular record at certain stages of the 
business cycle, but which will prob- 
ably not show any more rapid im- 
provement in earnings over the in- 
termediate term future. 


FIRE STOCKS HAVE LAGGED THE MARKET 


Shares have failed to reflect 
upturn in investment values. 


IRE insurance stocks have been 

somewhat laggard in the upturn 
in security prices. At a recent date 
a representative price index of fire 
stocks was only 33 per cent above the 
low of this year, while the industrial 
averages had retraced approximately 
47 per cent. This is significant in 
view of the fact that fire stocks have 
the characteristics of investment 
trusts, and have a substantial lever- 
age factor in the unearned premium 
reserve account. 

There appears to be no basic fac- 
tor which would explain this market 
performance. Losses from burnings 
in the first six months of this year 
were $151.2 compared with $150.7 
million in the like 1937 period; June 
losses however, were down slightly 
from a year ago and were 15 per 
cent under the May levels. These 
figures are not unencouraging, es- 
pecially since aggregate fire losses in 
the first half of 1937 were abnormally 
low. 


®@ Half-Year Profits 


Of course the fire companies have 
been adversely affected by lower divi- 
dend income this year, and premium 
volume probably declined in reflection 
of less favorable business conditions 
in the early months. But the final 
half of the year should bring im- 
proved underwriting results, and in- 
vestment income should also _ be 
larger. Only a few mid-year state- 


ments are available (and there are 
doubts as to whether many companies 
will release earnings figures), but 
these were rather satisfactory. Con- 
tinental Insurance reported a reduc- 
tion in premiums written of less than 
$240,000 from a total of over $10 


million ; interest, dividends, etc., were 
down $161,000, to $1.6 million. 
Fidelity-Phenix showed an increase 
of $230,000 in premiums written, the 
total being $8.1 million; investment 
income was $142,000 lower, at $1.19 
million. Since both of these might 
be considered “stock” companies be- 
cause of the large proportion of in- 
vested assets in common stocks, the 
investment results are very good. 

The better grade fire stocks are cur- 
rently selling at approximately their 
1937 year-end liquidating values, and 
offer well-protected yields. In all 
probability stockholders’ equity is 
higher at present than at the year-end. 
Then the Dow-Jones industrial aver- 
age on December 31 was at 120.85, 
and the rails were 29.46, compared 
with 149 and 30.50 for these two 
averages at a recent date. Moreover, 
the 40-bond index which closed last 
year around 93 is only two points 
under that figure now. The upturn 
in railroad and public utility bonds 
should have been quite helpful to 
some of the fire companies, for they 
were holding sizeable amounts of is- 


sues in these two classifications at the 
end of the year. 

Over the longer run, the market 
movements of the fire stocks have been 
in general conformity with the trend 
of security values, since that largely 
determines stockholders’ equity and 
has an important influence on divi- 
dend policies. The possibility of a 
modification of the New York State 
laws which would require fire com- 
panies to confine investments to se- 
curities which are legal for life com- 
panies would not, it is believed, ma- 
terially alter the policies of most com- 
panies, as past experience has shown 
a high degree of conservatism. 


© Recommendations 


From the standpoint of capital ap- 
preciation, it is obvious that the best 
position is occupied by the shares of 
those companies having the largest 
proportion of their investments in 
stocks. Issues which meet this re- 
quirement are: Continental, Fidelity- 
Phenix, Home and, in a more specu- 
lative category, National Liberty. 


HIGHLIGHTS OF FIRE 


COMPANY REPORTS 


Distribution of Invested Assets 


Earnings ee Sh. Stockholder’s 


——-—Dec. 31, 1937. — Equity — 
as Sue Se 838 2°95 
STOCK: 58 68 & S584 sa A A 5 
Aetna Fire....... 35.0% 27.5% 7.2% 14.0% 14.6% $1.15 $1.80 D 0.06 $52.57 $47.89 48 1.60 3.3% 
Continental suwibay 14.3 20.3 13.0 32.7 17.7 1.17 1.80 0.02 44.26 32.95 35 *1.60 4.5 
Fidelity-Phenix... 11.2 19.0 9.7 348 22.7 1.23 1.86 D0.21 47.19 34.04 35 *1.60 4.5 
Fireman’s Fund.. 19.9 30.2 11.1 9.6 18.3 2.43 4.43 6.30 99.36 89.21 84 4.00 4.8 
Glens Falls....... 25.6 11.1 2.4 319 189 1.29 1.43 D077 40.46 31.08 45 *1.60 3.5 
Great American... 11.0 23.4 17.4 23.0 25.2 0.60 1.27 D0.06 32.45 27.49 26 1.200 4.6 
CO ee 29.3 20.3 8.4 9.6 27.3 3.31 238 0.08 64.12 62.96 75 2.00 2.7 
20.7 133 £150 40.0 11.0 0.17 1.82 0.32 36.78 24.02 30 1.60 5.3 
Insurance Co. of 
North America. 12.0 14.0 22.9 22.6 2.25 L238 0.03 - 71.29 63.0 63 2.50 40 
National Liberty. 26.8 15.3 13.3 44.4 0.0 0.29 «0.44 0.23 9.26 685 9 0.40 4.5 


*Not including extras paid in 1937. 
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Future 


Reference 


465 Andes Copper Mining Company 610 Distillers Corporation-Seagrams, Ltd. 
rnings i ADE Data revised to July 27, 1938 Earnings and Price Range (DCS 
J sf r- and Price Range ( ) Incorporated: 1928, Canada, as a holding 50 ) 
Data revised to July 27, 1938 40 company to acquire by exchange entire capi- 40 ’ 
incorporated: 1916, Delaware. Office: 25 . j 1430 Peel Street, Montreal, P.Q., Canada. 10 mes 


Broadway, New York City. Annual meeting: 
Fourth Monday in May. 0 


EARNED PER SHARE $1 
Capitalization: Funded debt........... None — ae 0 
Capital stock ($20 par)....... 3,582,379 shs a 


1930 °33 ‘34 ‘35 1937 


Business: Important subsidiary of Anaconda Copper Mining 
Co., which owns 3,502,452 shares (97.77%) of this company’s 
stock. Operates in Chile, chiefly in the Province of Atacama. 
Mainly a producer of copper, though small amounts of silver 
and gold are also recovered. Engages in all phases of copper 
production with the exception of fabricating. 

Management: Under Anaconda management. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $6 million; cash $414,399. Working capital 
ratio: 4.7-to-1. Book value of capital stock, $23.79 per share. 

Dividend Record: Poor. Payments made only from 1928 
through 1931 and in 1937. 

Outlook: Company sells most of its output in European 
and other foreign markets due to the 4-cent tariff imposed by 
this country. Prospects thus depend upon world demand 
conditions, together with extent of production restrictions 
set by the international cartel. 

Comment: Since stock is very closely held, its price fluc- 
tuations are usually wide. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
1932.. --- D$0.40 None 9 — 1% 
None 14 — 2% 
D 0.04 None 10%— 4% 
we ‘on 0.12 None 12%— 3% 

0.24 None 3 —9 

$0.17 $0.48 $0.44 $0.46 1.52 $0.50 37%— 7 

0.17 --.  TNone 719 —10 


*Before depletion. {To July 27, 1938. 


Annual meeting: At call of directors. Num- 0 


ber of stockholders A 4,487. 

Capitalization: Funded debt. .*None $4 

5% cum. =" $2 
($100 par) ... 150,000 shs 

stock (no “par).. shs 1930 °31 ‘32 °33 ‘34 ‘35 ‘36 1937 
*Company has bank loans outstanding 


maturing 1941. fCallable at $105 per share. 

Business: A Canadian holding company engaged, through 
subsidiaries, in the production of a complete line of whiskeys 
and gins. Canadian and American subsidiaries are operated 
as individual units vufacturing and distributing products 
under the brand nan... jrams” and “Calvert.” Combined 
capacity estimated at 30 million gallons annually. 

Management: Progressive and efficient. 

Financial Position: Strong. Net working capital as of July 
31, 1937, $44.5 million; cash, $5.3 million; inventories, $38.7 
million. Working capital ratio: 6-to-1. Book value of common, 
$17.97 per share. 

Dividend Record: Regular. payments on preferred since 
issuance in 1937. Dividends on common 1928-1931; resumed 1937. 

Outlook: Large inventories accumulated by the industry 
involve the danger of price wars; but company has a better- 
than-average earnings record and should be able to maintain 
its position pending ultimate stabilization of the industry. 

Comment: Common and preferred are improving in stature, 
but appeal is largely for speculative income. 


*EARNINGS, DIVIDEND RECORD AND OF COMMON: 


No. 367 Continental Steel Corporation 
Data revised to July 27, 1938 50 Earnings and Price Range (CTL) 

Incorporated: 1927, Indiana. Office: Ko- 40 1 

komo, Indiana. Annual meeting: March 15 30 Sp 

or first Tuesday thereafter. Number of 20 

stockholders (December 31, 1937): preferred, 10 ID a 

673; common, 1,928. 0 EARNED PER SHARE $4 

*Preferred stock 7% cum. DEFICIT PER SHARE 

Common stock (no par)......... 200,575 shs 


- 4 
1931 °33 °34 ‘35 ‘36°37 


*Callable at $110 per share. 


Business: A relatively small steel producer. Output divided 
about equally between wire and sheet steel products. Output 
is widely diversified, and distributed directly to manufacturers, 
and through jobbers and dealers. Markets are located mainly 
in the Middle West. 

Management: Capable and conservative; affiliated with com- 
pany since formation. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $5.3 million; cash, $831,878. Working capital ratio: 
5.4-to-1. Book value of common stock, $46.49 per share. 

Dividend Record: Preferred dividends omitted 1932-33; 
arrears paid up and distributions initiated on common in 
1936. Last common payment, 25 cents, December 24, 1937. 

Outlook: Earnings are importantly influenced by relation- 
ship between prices for scrap and finished products. Company 
enjoys a better trade status than most small units. 

Comment: Stock is a typical business cycle equity. 


*EARNINGS, DIVIDEND RECORD AND Panne RANGE OF COMMON: 
ear’s 

Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
— $0.46— ——D$2.00——_ $1.52 None t7%— 1% 
— 0.74— —D 0.40—— 7D 1.26 None t12 —5 
1934.... ° —  1.85— —D 1.67— 1.45 None 5 
1935.... — 3.15— — 4149— 1.48 None t43%— 6 
=e $0.21 $0.96 $0.14 $1.50 § 2.79 $1.50 46 —25 
ees 1.17 1.05 1.08 Nil § 3.20 1.75 355%— 9% 

Note: Interim earnings in years 1932-1935 are for 6-month periods ended June and 


December. 


*Earnings adjusted to present capitalization. {Fiscal years ended June 30. 
4tChicago Stock Exchange prices. 


$After surtax. {To July 27, 1938 
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Qu. ended: Oct. 31 Jen. 21 Apr. 30 July 31 ‘Total’ Dividends Price Range 
1934.. t... 0.54 None 265%— 8% 
$0.60 1936.. $0.03 $0.93 $0.86 2.42 None 
1.07 1987.. 1.4 0.73 0.71 3.95 $0.50 —10 
1.25 1938.. 1.48 0.37 f1. 
*Based on the following number of shares: 1933, 1,500,006; 1934-38, 1,742,645. 
Not published. {To July 27, 1938. 
596 General Cable Corporation 
Data revised to July 27, 1938 -Farings and Price Range (GGN) |= 
Incorporated: 1902. New Jersey, as the 40 
Safety Insulated Wire & Cable Company; 30 
present title adopted in 1927. Office: 420 20 H + SS 
Lexington Avenue, New York City, Annual 10 
meeting: Third Wednesday in March. Num- 0 o o 2 $5 
ber of stockholders: preferred, 2,085; class 0 
A, 2,109; common, 2,589. $5 
Capitalization: Funded debt......$9,968,000 10 
*Preferred stock 7% cum. $15 
--150,000 shs 1930 ‘32 ‘33 ‘34 ‘35 ‘36 1937 
Class A stock (no par)....... 344,707 shs 
Common stock (no par)....... 595,822 shs 


*Callable at $110. tHas preference over common as to assets and dividends of $4 
per annum which are non-cumulative except in calendar years when earnings available 
for class A dividends amount to over $8 a share. 439% owned by American Smelting. 

Business: Manufactures substantially all kinds of copper 
wire and cables, brass and bronze wires, copper rods and 
insulated aluminum wires. Products are used principally by 
public utility companies, also by the automotive and building 
industries. 

Management: Affiliated with American Smelting & Refining. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $7.8 million; cash $2.2 million. Working 
capital ratio: 2.2-to-1. Book value (preferred) $128.43 a share. 

Dividend Record: Poor. Preferred dividends suspended in 
1931; $7 paid in each year, 1936-37, against accumulations; 
none since. Present preferred arrears total $38.50 per share. 
Last payment on Class A, 1930; on common, none ever paid. 

Outlook: Long string of common share deficits and substan- 
tial preferred dividend arrears suggest ultimate recapitalization. 

Comment: All classes of shares are speculative. 


EARNINGS RECORD AND PRICE 7 OF COMMON: ae 
Qu. ended: Mar. 31 June 30 Sept. 30 c. 31 Year’s Total Price ‘Ren on 
932..... D$3.10 D$3.13 2.78 D$15.55 5 
1938.....+ D258 D196 DO79 D 8.65 11%— 1 
1934..... D182 D102 D105 D168 D 5.57 2% 
D138 D111 D 1.1 D025 D 3. 6%— 2 
1936......ceeceee D 0.76 D040 D 0.24 D 0.09 *D 1.58 28 —5 
47 0. 0.53 *D 2.21 32%— 6 
D121 see eee eee eee T13%— 5% 


*Including surtax of 9 cents in 1936 and 4 cents in 1937. {To July 27, 1938. 
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Reference 


No. 603 Intertype Corporation 


Data revised to July 27, 1938 


Incorporated: 1916, New York, as successor, 
through reorganization, to the International 
Typesetting Machine Co. Office: 360 Furman 
Street, Brooklyn, New York. Annual meet- 
ing: Third Monday in March. Number of 


Earnings and Price Range (IRY) 


stockholders (April 1, 1938): about 1,000. $4 
Capitalization: Funded debt..... 000,000 EARNED PER SHARE 
Capital stock (no par).......... 221,613 shs 0 


DEFICIT PER SHARE 2 


1930 ‘31 '33 ‘34 “35 ‘36 1937 


*Serial debentures (due $200,000 annually 
beginning 1944) sold privately to provide 
funds for o——- retirement of preferred 
stock on July 1, 

Business: ‘One of the two leading manufacturers of line 


(type) casting machines and accessories for the printing trade. 
Domestic production is concentrated in one plant located in 
Brooklyn, New York. Dieetaaiten is weasel wide, serving over 
60 countries. 290 

Management: Able and sneaneomines long with the company. 

Financial Position: Strong. Working capital as of December 
$1, 1937, $5.1 million; cash, $656,569. Working capital ratio: 
8.3-to-1. Book value of common, $22.95 per share. 

Dividend Record: Common payments made at varying rates 
in each year from 1920 to 1931, except 1921; resumed in 1935; 
no fixed rate. 

Outlook: Although profits are importantly affected by 
changes in the general business cycle, aggressive development 
of new and improved products has enabled the company to 
show earnings in all but two of the past 20 years. 

Comment: The shares represent a “specialty” situation; 
have some of the attributes of the usual business cycle issue. 


EARNINGS, DIVIDEND RECORD AND jon OF COMMON: 
Qu. ended: Mar. 31 June » Sept. 30 Dec. 31 TRotat Dividends Price Range 
D$0.39 D$0. D$0.36 D$0.84 D$1.82 None 7 —2% 
D D 0.77 None 11%4— 1% 
ee 0.10 0.01 0.01 0.09 0.21 None 10 — 5%. 
Serer 0.17 0.13 0.28 0.17 0.75 $0.40 6 — 6% 
rere 0.42 0.27 0.29 0.44 1,42 0.75 22%—15 
0.48 0.30 0.33 0.33 “1.32 0.80 26%— 9 


*After surtax; quarterly earnings are before this tax. 7To July 27, 1938. 


598 Merchants & Miners Transportation Co. 
MM 
Data revised to July 27, 1938 ond Price Ronge 
2 
Incorporated: 1852, Maryland. Office: 112- 30 
114 South Gay Street, Baltimore, Md. 20 
Annual meeting: Third Wednesday in March. 10 
Number of stockholders (December 31, 1937) : 0 TARNED PER SHARE % 
Capitalization: Funded debt........... Non pen snare 
Capital stock (no par).......... 236,902 she 1930 ‘31 ‘32 ‘33 '34 ‘35 1937 $2 


Business: Operates passenger and freight service along the 
Atlantic Coast, extending from Newport News to Palm Beach 
and Miami. Equipment includes 24 vessels having a total 
gross tonnage of over 76,000. 

Management: Has made a much better than average record 
in a very difficult field. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.6 million; cash, $529,871. Working capital 
ratio: 5.5-to-1. Book value of capital stock $45.76 per share. 

Dividend Record: Uninterrupted payments from 1856 
through 1913, and from 1921 through September, 1937, when 
suspended. 

Outlook: The disruption caused by labor troubles and 
larger costs entailed in wage increases and other factors will 
have to be overcome before the former satisfactory basis of 
operations can be reattained. 

Comment: Stock’s position is better than average for the 
industry but developments of the past two years have in- 
creased speculative risk factors. 


EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STOCK: 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
* * * * $2.10 $1.50 23 —17 
$0.48 $1.04 $1.17 D$0.24 2.45 1.55 344%4—19% 
0.72 0.27 0.49 0.21 1.69 1.60 35 —24 
0.21 0.38 1.07 1.05 2.71 1.60 334%4—22 
0.45 0.40 1.54 0.50 2.89 72.20 45 —31% 
0.48 D 0.39 0.34 D174 D1.31 1.20 1 —14 
D 1.07 None t16%—11 


*Not available. jfIncluding extra. tTo July 27, 1938. 


553 McLellan Stores Company 
Data revised to July 27, 1938 oEamnings and Price Range (MLL) 
Incorporated: 1924, Delaware, as a successor 
to a company of the same name formed in 15 Toe -—= 
1913. Released from bankruptcy June 19, 10 
1935. Office: 370 Seventh Ave., New York. 5 
Annual meeting: Third Wednesday in re 
April. Number of stockholders (April 1, Fiscal year ends ce 
1938): preferred, 361; common, 2,215. Jan. 31 $1 
Capitalization: Funded debt te) 
*Preferred stock 6% cum. 1931 ‘32 ‘33 ‘34 ‘35 '36 '37 1938 
Common stock ($1 par)......... 733,188 shs 


*Callable at $110 a share; each share convertible into four common shares. 


Business: Operates a chain of about 235 retail stores selling 
articles of staple merchandise ranging in price from 5 cents 
to $1.00. Stores are located mostly on the Atlantic Seaboard, 
with a number of units in the Middle and South West. 

Management: Affiliated with United Stores Corporation. 

Financial Position: Good. Net working capital as of Janu- 
ary 31, 1938, $3.8 million; cash, $1.3 million. Working capital 
ratio: 5.2-to-1. Book value of common $4.78 per share. 

Dividend Record: Regular payments made on the present 
preferred stock since issuance in January, 1936. Common 
dividends, omitted since 1929, were resumed with a payment 
of 20 cents a share in November, 1936. No regular rate. 

Outlook: Attainment of more stable earning power depends 
upon management’s ability to check rising operating costs and 
to cope with increasing competition. 

Comment: Preferred shares class as a business man’s invest- 
ment; the present common is an unseasoned commitment in 
the variety chain store field. 


4 


Years ended Jan. 31: 1939 


Earned per share.. 43 $1: 

Calendar years: 1932 1933 1934 1935 1936 1937 1938 

Dividends paid None None None None 0.20 0.95  §$0.40 
Price Range: 

4 1 17% 15% 21% 19 $10% 

% % 1 8% 11% 6 §5 
*Calendar year ended December 31. {13 months ended January 31, 1936. tNot 


available. §To July 27, 1938. 
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No. 604 Pan American Petroleum & Transport Co. 
rl Earnings and Price Range (PP) 


Data revised to July 27, 1938 


60 
Incorporated: 1916. Delaware. Office: 122 45 A 
East 42nd Street, New York City. Annual 30 — 
meeting: Second Tuesday in April. Number 15 | 
of stockholders (December 31, 1933): 1,798. 0 


Capitalization: Funded debt... .*$13,223,314 
{Capital stock ($5 par)....... 4,702,944 shs 


*Including $5,736,500 long term notes 
payable. fAbout 79% owned by Standard 
Oil Company of Indiana. 


EARNED PER SHARE $4 
al? 


OFICIT PER SHARE 


1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


Business: An intermediate holding company which is con- 
trolled by Standard Oil of Indiana. Concentrates refining and 
distribution activities along the Atlantic Seaboard and in the 
South. In 1935 formed a new subsidiary to engage in produc- 
tion of crude oil, operating in Louisiana and Texas. 

Management: Identified with that of Standard of Indiana. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $12.7 million; cash, $6 million. Working capital 
ratio: 1.6-to-1. Book value of stock, $11.53 a share. 

Dividend Record: Payments uninterrupted from 1919 to 1933 
with exception of period, 1928 to 1930. Since 1933 recapital- 
ization, dividends paid 1936 and 1937 in 7-year 3%% notes. 

Outlook: Like other units primarily engaged in the refining 
and marketing divisions of the industry, company’s profits 
depend on the spread between crude and refined prices. 

Comment: Company’s marginal trade position detracts from 
status of stock, which carries the further disadvantage of 
being a minority situation. 


EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STOCK: 


Yea 

= ended: Mar.31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

D$0.26 D$0.13 $0.17 D$0.06 D$0.28 $0.20 14—8s: 
1938 D 0.06 0.03 0.17 DO32 D018 None 12 —10% 
re D 0.01 0.02 0.04 0.05 0.10 None 21 —10% 
Se 0.13 0.21 0.13 0.05 0.52 $0.60 205%—12% 
0.18 0.36 0. 1.18 $1.00 17%— 7 
0.18 «++  §None §9%4— 7 


§To July 27, 1938. 


*Based on present capitalization. {Paid in 3%% 7-year notes. 
(Please turn to page 28) 
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Back to 
an Old Ideal 


Railroad consolidations are again 
being urged as a solution to our trans- 
portation problem. This is by no 
means a new idea. A number of 
years ago consolidation plans were 
developed by the Interstate Commerce 
Commission, upon which Congress 
looked with an approving view. In 
fact some of the ICC’s plans reached 
such a stage of favorable prospect that 
leading railroads began in anticipa- 
tion to acquire securities of lines 
which fitted into this program, mak- 
ing the mistake of getting aboard too 
soon. 

Agitation for consolidation petered 
out; the roads found themselves out 
in the cold and without much of their 
cash, and in its place properties which 
turned out to be burdens instead of 
revenue producers. Still, the day must 
eventually come when our railroads 
will have to consolidate into several 
main arteries of transportation under 
which the deadwood can be lopped off 
and only the roadways retained which 
can be profitably maintained. Now 
that the pendulum is again swinging 
back to this old ideal, the prospects 
seem more favorable for eventual 
adoption. It is the only practical way 
to restore our railroads as substantial 
and paying properties, and when Con- 
gress meets again it probably will de- 
vote considerable attention to this 
solution. 


Mexico's 
Hopeless Predicament 


From the day Porfirio Diaz was 
deposed as President of Mexico, that 
country has not had a stable govern- 
ment—that was in 1911. Madero the 
dreamer was only a stepping stone for 
one dictator after another, Huerta, 
Carranza, Obregon and Calles, each 
in turn capitalizing on the misery of 
their people for their own selfish ag- 
grandizement, but none of them went 
so far afield in the morass of destruc- 


tive rule as has Cardenas. Whether 
he essays to become Mexico’s Stalin, 
or just doesn’t realize that eventually 
his rule or ruin policy must lead to 
anarchy and chaos, he is fast reach- 
ing this brink. At least his predeces- 
sors were keen enough to realize that 
to keep themselves in power it was 
necessary to encourage foreign capital 
to develop Mexico’s natural resources 
This at least kept the people con- 
tented. 

But Cardenas pursues a different 
policy. First he confiscated large 
ranches and turned the land over to 
the people. Now he has expropriated 
the oil lands and has begun to take 
over some of the mines owned by 
foreign capital under the pretense 
that they belong to the people, who 
can work these properties equally 
successfully. This is only a delusion, 
for without markets the people are 
without tools to carry on. 

Cardenas is also carrying on the 
farce that he will pay for properties 
he has expropriated. That tale might 
sound plausible to Mexicans, but to 
the rest of the world it has the hall 
mark of an opera bouffe, for how is a 
country going to raise new money 
when for more than thirty years it 
has been unable to pay anything on 
either the principal or interest of its 
national debt? There can be only 
one end to a Government that in- 
dulges itself in the piracy which the 
present Mexican régime practises, 
and that is an upheaval among its 
people since its path leads directly to 


economic chaos. Already such rum- 
blings are heard below the Rio Grande. 


Don't Buy 
on Margin 


In a rising market there develops 
with it a fringe of foolish speculative 
virgins who expect to run a shoe 
string into a sizeable fortune—but 
who come to grief more often than 
they succeed. This class is made up 
of men and women who will buy on 
margin securities for which they have 
not sufficient capital to protect should 
a sizeable reaction set in, and such 
upsets can occur frequently and when 
least expected. 

To those people I sound a timely 
warning as I did prior to 1929 when 
I saw a similar danger confronting 
them: Don’t buy on margin what you 
cannot afford to own outright. If we 
recall the panic of 1929 we will re- 
member that it was the over-extended 
marginal trading of the public which 
first set the spark to its precipitate 
decline. The impact would have been 
less severe had not this weakness in 
the market structure existed, and the 
result was that many speculators who 
thought they were investors were 
wiped out when their margins were 
swept away. 

Had they been owned outright, 
their securities could never have been 
taken away from them and today they, 
would have a considerable part of 
their values restored, for eventually 
a stock worth holding comes into its 
real and substantial value again. 

Only the rich individual who has 
reserve cash to take his securities out 
of the market can safely afford to pur- 
chase on margin, for he can limit his 
risk and put his stock away in a 
strong box should the need arise to 
acquire it by paying off the loan in 
full. 

So I repeat, don’t buy on margin, 
for if you haven’t sufficient cash on 
hand to buy outright you become the 
pawn of the lender who can call the 
loan and possess himself of your 
securities. 
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RECOVERY AHEAD! 


The Public Utility Outlook 
By JOHN K. BARNES 


HE elder Senator La Follette 

chose the railroads as his object 
of attack fifty years ago. Theodore 
Roosevelt choose the great industrial 
trusts. Franklin D. Roosevelt has 
chosen the public utility companies. 
To start with there is needed some 
wrong-doing on the part of these 
“enemies of the people” with which to 
inflame the public’s indignation. After 
that it is easy sailing for the politician 
provided the object of attack is fairly 
prosperous and reaches into the poc- 
ket-books of the people. The average 
voter is ready to agree with any poli- 
tician, if he repeats the statement 
often enough, that the charges of 
these “public enemies” are too high. 


® Political Scapegoat 


Public utility baiting was the origi- 
nal child of Senator Norris, but was 
adopted by President Roosevelt while 
he was still governor of New York 
State. When the evils of public 
utility holding company financing be- 
came evident in the 1929-32 depres- 
sion this politician’s dream came true. 
It mattered not that the holding com- 
pany financing had nothing to do with 
the rates charged by the operating 
companies, which were regulated by 
state commissions. Here was an 
“enemy” convicted of wrong-doing 
against which the voters might be- 
lieve anything. 

The President could afford, poli- 
tically, to smile favorably upon the 
railroads recently, for they were no 
longer prosperous and_ suspected ; 
they had obligingly granted wage in- 
creases last fall; he might hope, if 
he could influence the Interstate 


Commerce Commission to grant the 
15 per cent rate increase they wanted, 
that they would pull us out of the 
“recession,” which even he had begun 
to take into account. But the utility 
companies were still prosperous and 
he could not call a halt in his personal 
attack against them. That had be- 
come one of his best theme songs 
and he could not forsake his political 
dream by abandoning this field. 


® Presidential Antagonism? 


From the political angle it is pos- 
sible to see why the President persists 
in his antagonism toward the utilities. 
From the economic viewpoint it is 
one of the most difficult things in his- 
tory to understand. Here is a great 
industry that has consistently im- 
proved in efficiency of operations, has 
steadily reduced costs and lowered 
rates to consumers in the face of ris- 
ing costs elsewhere, and is rendering 
a service to the public that is un- 
approached in any other country of 
the world. Here is an industry which, 
if relieved from political attack and 
government competition, could raise 
and use productively much larger 
sums than the railroads, thus starting 
the wheels of the capital goods indus- 
tries. And here is the field of busi- 
ness that lays the largest golden eggs 
for the Government tax gatherers. 

Industrial companies paid an av- 
erage of about 5 per cent of their 
gross earnings in taxes last year, 
United States Steel being near the 


‘top of the list with 7 per cent. Rail- 


roads paid about 8 per cent of their 
total revenues in taxes. Public utility 
companies paid an average of close to 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 


Each sheet 8!/y by I1 inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


711 Charts of Listed Stocks 
Showing Monthly High & Low 
From 1932 to 1938 


“The Stock Picture” 


(Revised to July 1, 1938) 
O FAR AS WE KNOW this is 


the most comprehensive port- 
folio of stock charts ever pub- 
lished. There are 711 charts, trac- 
ing the course of the market 
month after month, from January 
1932 to July 1938. Price only $10.00 
postpaid—an average cost of less 
than 1% cents for each chart. 
Guenther Publishing Corp. 21 
West Street, New York, N. Y. 


Odd Lots—100 Share Lots 


By purchasing a diversified list of well 
seasoned securities you improve your in- 
vestment position and increase the margin 
of safety. 

We give the same courteous and pains- 
taking attention to “Odd Lots” as to 
“Full Lots.” 

Send for our booklet “Odd Lot Trading” 

Please mention F. W. 803 


John 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


(HAPMAN 
Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


CASH OR MARGIN ACCOUNTS 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACosTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 


STOCKS and COMMODITIES 
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15 per cent; Consolidated Edison of 
New York leading that list with 20.99 
per cent. In other words, more than 
one-fifth of that utility company’s to- 
tal receipts from the public were 
turned over to the tax gatherers to 
be used for governmental expenses. 

Does it not seem strange that poli- 
ticilans wage warfare against an in- 
dustry that feeds them so generously 
and against which the public’s only 
complaint is one that has to be taught 
it by the politicians ? 

To “prove” the argument that elec- 
tric rates are too high President 
Roosevelt fostered Senator Norris’ 
plan for the TVA, and when the able 
chairman of that Commission—Dr. 
Arthur E. Morgan—who wished to 
make of that great government ex- 
periment in business a fair “‘yard- 
stick” for measuring electric rates, 
questioned the honesty and fairness of 
the policy that was being enforced by 
his two associates, the President at- 
tempted to narrow this criticism down 
to the question of the personal hon- 
esty of the two men, and being un- 
able to do that, removed Dr. Morgan 
from office. 

From the investigation of the TVA 
by a joint committee of Congress, 
which is the sequel to this affair, the 
public may yet get some light on the 
fairness of electric rates. Personally, 
this writer believes there is no ground 
for complaint regarding public utility 
rates in this country when the char- 


acter of service received is taken into 
account. And he is inclined to believe 


_ that the latest abortive, star-chamber 


attack by a member of the Federal 
Communications Commission on the 
American Telephone & Telegraph 
Company may be the last skirmish 
for some time against the utilities. In 
choosing for this attack the best man- 
aged American corporation of great 
magnitude, with no skeletons to be 
dragged from its closets, with its se- 
curities more widely held by satisfied 
investors than those of any other 
company, with its great army of em- 
ployees receiving more enlightened, 
humane consideration than those of 
any other large concern, the politi- 
cians seem to have made a bad tactical 
blunder as demonstrated by the cold 
public reception given Commissioner 
Walker’s preliminary report. 

Some let-up in public utility baiting 
seems to be in the cards. Public 
utility bonds will retain the high place 
they have gained in investors’ con- 
fidence. And it would not be surpris- 
ing to see speculation revive in public 
utility stocks when the dangers of 
further currency and credit inflation 
in this country are past. For the pub- 
lic utility business is still in the 
development stage and is not, outside 
of government operations, faced with 
competition as the railroads are. 


Next week Mr. Barnes will write on 
“Wages and Unemployment.” 


Bond 
Digest 


INSTANTLY! 


Date of Incorporation (State) 
Annual Meeting Date 


Net Working 


Preferred (call price, ete ) 
Common Shares (par value) 
Nature of Business 

Important Products or Services 
Source of Raw Materials 
Status of Management years) 
Financial Position 


IN THE 


Just What You Want to 
Know About Your Stocks 


Capital 
Working Capital Ratio 


Office Address Book Value of Common 
Number of Stockholders Dividend Record (pfd. and com.) 
Capitalization Outlook for Company 
Funded Debt Prospects for Industry 


Comment on Stocks’ Status 

6-year Record of Quarterly Earnings 
6-year Dividend Payments (com.) 
6-year Record of Price Ranges 
Chart of Earnings and Prices (8 


Ticker Abbreviation 


Stock Factographs {ff 


THIS BOOK CONTAINS VETAL Faers aN 
1422 COMPANIES LISTED ON THE NEWYORK 
EXCHANGE AND THE NE® 


THE FINANCIAL WORLD j 
21 West Street New York, 


Stock Factograph Manual 


1,111 boiled down fact and figure studies of all the com- 
panies whose stocks are listed on the New York Stock 
Exchange and nearly 300 New York Curb! All in a single 
272-page book (paper covers), 8% x 1034 inches, with 
complete alphabetical index—for only $4.00! 


That describes the latest set of reprints of Revised Stock 
Factographs which appeared in THE FINANCIAL 
WORLD from March 3, 1937, to June 1, 1938. Nowhere 
else, so far as we know, can you obtain so complete a 
picture of 1,111 listed stocks at so moderate a price. 


The Financial World Book Shop, 21 West St., N. Y. C. 


This 272- page book 
actually contains 
more information 
than the average fi- 
nancial book of 1,000 
pages. Price, post- 
paid, only 


$4.00 


or you may have this im- 
portant reference book with 
a year’s subscription to 
THE FINANCIAL WORLD 
for $12.10, if both are 
ordered at the same time. 


EVERSING the trend of the 

four preceding weeks, bond 
prices declined and a number of sharp 
losses were registered in the specula- 
tive divisions. Second grade rail 
bonds, which had been most promi- 
nent in the advance, also assumed the 
leadership in the reaction. The gov- 
ernment bond market was stronger, 
and high grade industrials and _utili- 
ties were generally firm although a 
few minor losses were recorded in 
these divisions. High grade rails 
showed a greater tendency to sympa- 
thetic declines with the more specu- 
lative issues in this group. 


® Nickel Plate 6s 


The highly speculative character of 
N. Y., Chicago & St. Louis 6 per cent 
notes, due October 1, 1938, is illus- 
trated not only by the wide price 
range in which these unsecured ob- 
ligations have been traded this year 
(77-30), but also by the drop of 
over 8 points in market price last 
week following announcement of the 
company’s extension plan. With the 
possible exception of the first 3%s 
and the divisional bonds, none of the 
obligations of this road can be given 
a high investment rating, but holders 
of the notes might give consideration 
to a switch to the refunding 5%s, 
1974. The latter are secured by a 
junior mortgage, and would fare 
much better than the notes in the 
event that the road should have to 
undergo reorganization. Despite rea- 
sonably good prospects that the road 
will solve its financial problems, this 
added element of protection appears 
worth while, since the two issues have 
recently been quoted at prices which 
afford an approximately equal rate of 
current return, and the repeated ex- 
tensions of the 6s indicate that these 
obligations should be considered as 
long term rather than short term in 
character, even if the road escapes re- 
organization. Holders of the notes 
are offered an exchange which is 
equivalent to a 3-year extension at 
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the same interest rate. The company 
states that, unless substantially all of 
the notes are deposited in assent to 
the proposed extension, reorganiza- 
tion under Section 77 will become 
necessary. Since the 6s have no mort- 
gage security, the noteholders would 
be in a vulnerable position in reor- 
ganization proceedings. It is doubt- 
ful that the Chesapeake & Ohio will 
purchase the holdings of non-assent- 
ing noteholders, as was done when 
previous extension plans were ad- 
vanced. 


® Santa Fe Adj. 4s 


Previous advices (FW, April 27) 
to the effect that investors holding 
Atchison, Topeka & Santa Fe stamped 
adjustment mortgage 4s had no cause 
for serious concern in the postpone- 
ment of the semi-annual interest pay- 
ment due May 1 were borne out by 
last week’s announcement that the de- 
ferred interest instalment of 2 per 
cent will be paid on September 1, 
and the other 2 per cent when due 
on November 1. The road’s avail- 
able income for the fiscal year ended 
June 30, 1938, did provide ample cov- 
erage for the interest payment, ful- 
filling earlier expectations. As was in- 
dicated last April, the directors’ action 
in postponing the May instalment 
was prompted by conservatism; the 
board wished to have full assurance 
in May and June operating results 
before declaring the payment. The 
fiscal year’s net income, after pro- 
vision for all bond interest and other 
charges, amounted to more than $1.2 
million. 


® Taxing “Tax Exempts" 


The appearance of a five-volume 
report of the Department of Justice 
on the subject of Federal taxation of 
future issues of state and municipal 
bonds, advancing the opinion that the 
Supreme Court, as presently consti- 
tuted, would uphold legislation de- 
signed to subject such issues to Fed- 
eral income taxes, strengthens the ex- 
pectation that the Administration will 
work for the enactment of a tax law 
of this nature at the next session of 
Congress. Taxation of future issues 
of state and municipal obligations 
would imply reciprocal taxation of 
future U. S. Government obligations 
by the states. The one reassuring 
note in the Justice Department’s re- 
port is its warning against attempts 
to tax outstanding issues of “tax 
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exempts.” However, there is a wide- 
spread opinion to the effect that, if 
future issues are taxable, outstanding 
obligations may also be taxed. Partly 
for this reason, state and municipal 
authorities, municipal bond houses 
and others will make strenuous efforts 
to defeat the movement for Federal 
taxation of the obligations of the 
political subdivisions. The “Confer- 
ence on State Defense,” composed of 
representatives of 17 states and a 
number of specially constituted au- 
thorities, will lead the attack on pro- 
posed legislation. This organization 
and many other groups hold that Fed- 
eral taxation of state and municipal 
obligations could be validated only by 
constitutional amendment. 


@ Warner Brothers 6s 


The speculative risks represented 
by Warner Brothers Pictures 6s, 
1939, have been increased by the un- 
certainties created by the Govern- 
ment’s anti-trust suit, and new com- 


mitments are not recommended. 
Strictly as a “businessman’s risk,” 


| existing holdings might be retained 


in moderate amounts. Prior to the 
announcement of the anti-trust litiga- 


, tion instituted against the leading mo- 


tion picture companies, the market for 


. Warner Brothers 6s had shown a 


strong upward tendency, but the 
bonds have declined sharply from 
their recent high of 855. The com- 
pany operates one of the largest thea- 
ter chains, and if the Department of 
Justice succeeds in its intention of 
effecting the divorce of theater opera- 
tion from the producing end of the 
business, Warner Brothers presum- 
ably would encounter considerable 
difficulty in consummating a satisfac- 
tory segregation of its properties. 
The anti-trust procedings will not 
help to further the company’s plans 
for refunding its 6 per cent deben- 
tures, which have been under con- 
sideration for several months. Last 
week the terms of the plan were 
officially announced; the company 
proposes an exchange of an equal 
amount of a new issue of debenture 
6s, due September 1, 1948. The new 
bonds are to carry the same protec- 
tive cowenants as the 1939 maturity, 
with increased sinking fund require- 
ments beginning in the year 1942. 
The market had expected that the 
offer would be “sweetened” by an at- 
tractive conversion feature (the stock 
option basis of the existing 6s has for 
years been so far above the market 
for the common stock as to be value- 
less). However, the official announce- 
ment indicated that the new deben- 
tures would carry no stock option. 
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BULL MARKET 
TOP? 


When will it be made accord- 
ing to our time cycles? Will 
two sharp reactions, one not 
now far head, wipe out most 
of the recent gains, but create 
openings for advantageous long 
positions? If this is a_ bull 
market, when will the most 
dynamic advance occur? To 
acquaint new readers with our 
service, we will send important 
copies of our bulletins from 
January to date plus current 
and next two issues on re- 
ceipt of one dollar ($1) to help 
defray costs. This offer applies 
to new readers only. 


STOCK TREND 
SERVICE, Inc. 
Department A 


HUNTER, N. Y. 


FACTS 


THE OUTLOOK 
NOW 


Our answers to these questions: 
1. Is it a Bull Market? 
2. Is the Rally Over? 
3. Will a Crash Come? 


Are found in Report No. 269-A. 
Write for your FREE copy today. 


¥ 2¢ FENWAY BOSTON, Mass. a 


SALES NOW 
SOUND 
POLICY? 


Send for Bulletin FWA-3 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


"CENTURY - OF - BUSINESS- 
PROGRESS CHART" 


48-Inch CHART IN BOOKLET $1.00; 3 for $2.00 
Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
indications for 1938. Address: Book Dept., THE 
FINANCIAL WORLD, 21 West St., New York, N. Y. 


Brevities 


NOTE that the Motion Picture 

Producers and Distributors of 
America may sponsor a nationwide 
contest to stimulate movie attendance 
—$250,000 in cash prizes might be 
the lure. . . . Big industry seems to 
be entering some strange fields lately 
—in the past week General Electric 
announced its own brand of soap 
powder and Johns-Manville added a 
line of wine filters. . . . Adoption by 
Yellow Truck of a hydraulic trans- 
mission for buses marks a step in the 
direction of the elimination of the 
“gear shift”—one report suggests that 
General Motors may apply the same 
innovation to passenger cars. ... The 
X-raying of fruits and vegetables may 
become commonplace now that Food 
Machinery has developed a special in- 
spection unit—the machine is capable 
of handling in one hour: 150 boxes 
of oranges, 90 boxes of lemons, 200 
boxes of grapefruit or 120 boxes of 
tangerines. .. . Remington Rand fills 
the demand for a practical portable 
typewriter for children with its new 
“Bantam” junior model—the first of 
its kind to sell under $10... . U.S. 
Playing Card is ready to introduce its 
new “Pokerette’’ game—a boost for 
card sales, as each player needs a 
deck. ... 


ATEST in stunts to popularize 
the chain restaurants is the 
trailer caravan of John R. Thompson 
—equipped with radio, loud speakers 
and a movie projector, everything is 
served but food. . . . National Steel is 
ready to bring out a new high tensile 
alloy steel, said to be superior to simi- 
lar products—one advantage is that 
it shows double the fatigue resist- 
ance of comparable steels. . . . Both 
Western Union and Postal Telegraph 
have granted the exclusive right to 
a new company, Teletel, Inc., to sell 
advertising space on the back of tele- 
gram envelopes—in 1937 over 104 
million of these envelopes were de- 


By C1. Weston Smith, dh. 


livered. . . . New word combinations 
for the 1939 automobile season are 
beginning to filter through—from 
Chrysler comes “Catwalk Cooling” ; 
from Hudson, the “Fast Back’; and 
from Buick, “Bed Spring Suspension.” 
... Armstrong Cork is said to be sup- 
plying the cork lining for the new 
“Viking” man’s overcoat—the coat 
will be featured by Adler Rochester as 
“America’s First Truly Air-Condi- 
tioned Overcoat.” .. . Bendix Avia- 
tion will expand its truck equipment 
to include a fuel-injection pump for 
Diesel engines—the new pump is said 
to be a “distinct advance” over previ- 
ous types... . “Zipper” bottle caps 
are next for all types of beverage 
bottles—Alka-Cap Machine is the 
maker of the new crown which is 
equipped with a small tab that loosens - 
the cap without an opener... . 


HE first National Dog Week, to 

be observed in mid-September, 
will attract many important sponsors 
—companies planning a tie-up in- 
clude: Swift, Wilson, Morrell, Na- 
tional Dairy, Carnation Milk and 
Parke, Davis. . . . More will soon be 
heard of the new “Parkerizing” proc- 
ess of Parker Rust-Proof—its im- 
portant advantage is that only a half- 
hour is required for processing, 
against ninety minutes previously. .. . 
Plans of Zenith Radio for a new tele- 
vision broadcasting station in Chicago 
are accepted as this company’s initial 
bid for a share in that field—the com- 
pany is said to have a home tele- 
vision receiver ready to add to its 
line. . . . Rumors are being revived 
concerning a new small, lower-priced 
car by Nash-Kelvinator—the reces- 
sion interrupted plans to bring out 
this model last spring. . . . Libbey- 
Owens-Ford is promoting “window- 
conditioning” as a means of keeping 
a house warmer in winter and cooler 
in summer—a double window with an 
air space between does the trick and 
requires twice as much pane. 
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aA on the theory that every cause eventually produces its natural effect, 
THE FINANCIAL WorLpD publishes an epitome of the week’s important de- 
velopments in order that the reader may note the forces currently bearing on 
commerce, industry and finance. The form of presentation is designed to en- 
courage rapid appraisal of the highlights which will ultimately be reflected in 
the fundamental economic trend. While historical record has necessarily been 
considered as an important factor, the opinion contained in the summary is 
dominantly based on future probabilities. 


Positive 


Automobile Industry: Retail sales continue 
favorable trend—decline in dealers’ in- 
ventories accelerated—factory shutdowns 
for model changeovers threaten short- 
age of new cars... . Satisfactory recep- 
tion for new models and good fourth 
quarter indicated. 


Railroads: July revenues expected to be 
highest for any month this year... . 
Weekly carloadings jump on heavy 
grain traffic—total crosses 600,000-car 
mark to register contra-seasonal in- 
crease. ... Declines from last year cut. 


Steel Industry: Weekly operating rate in 
further rise—motor car companies place 
additional orders for 1939 models. .. . 
Scrap prices advance further—reach best 
level since October, 1937. ... U. S. 
Steel declares regular preferred quar- 
terly dividend. 


Electric Output: Production of electricity 
continues uptrend—shows slight gain 
over preceding week. . .. Gap between 
current output and last year’s produc- 
tion narrowing. 


Copper Industry: Foreign red metal prices 
definitely cross 10-cent level—domestic 
quotations marked up to 10 cents a 
pound—monthly sales of domestic cop- 
per swelled to largest total since Decem- 
ber, 1936 


Capital Markets: Continued strength in 
securities markets speeds plans for new 
financing—registration statements cover- 
ing more than $150 million of new cor- 


porate bond issues already filed—some 
$100 million additional bond financing 
definitely on the way. ... Reflects im- 
provement in general business outlook. 


Negative 


Foreign: Hitler renews insistence on con- 
cessions for Sudeten Germans in Czecho- 
slovakia—attempts to strengthen hand 
by exerting pressure on England and 
France—Fear of German military action 
continues throughout Central Europe. 


Neutral 


Labor Board: U. S. Circuit Court of Ap- 
peals (Chicago) upsets National Labor 
Relations Board in Fansteel Metal- 
lurgical case—rules that company need 
not rehire sit-down strikers. .. . Deci- 
sion points to Supreme Court review of 
legality of sit-down strikes. 


Retail Trade: Many districts dip after 
early gains—losses from a year ago in- 
creased. ... But poor weather along the 
Atlantic seaboard appears to be chief 
reason for declines—situation should 
prove temporary. 


Utility Act: SEC invokes “death sen- 
tence” provision for first time—Utilities 
Power & Light Corporation, now in re- 
organization, selected to test clause... . 
Choice may indicate care taken to 
minimize adverse effects which test 
would probably entail if a “going con- 
cern” were selected. 


July Summary 


Including the current balance sheet, highlights in the economic news over 
the past month reduced to 25 positive, 12 neutral and 6 negative items. Basic 
indexes such as carloadings, steel operations, electric output, commodity 
prices and cotton mill activity all recorded good gains in July. In addition, 
reduction of inventories proceeded at a good pace during the month, retail 
trade sloped upward and the automobile sales picture took a remarkable turn 
for the better. The more important negative factors noted in July concerned 
the continued unsettlement abroad, the Government’s anti-trust suit against 
the motion picture industry and the failure of steel wages to undergo reduc- 
tion in line with a lowered price structure. These, however, were over- 
shadowed by the reversal in business sentiment and the continued strength in 
securities markets. On a weighted basis, the month’s business ledger shows 
that the fundamental trend was upward.—Written July 28, 1938. 


How the Business Ledger Stands for July 


Positive Neutral Negative 
25 12 - 6 


LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that some stocks 
will later sell at substantially higher prices. Some 
of the biggest profits, however, will be made by 
those investors who pick up lower-priced issues 
which are really undervalued and not merely cheap. 

But such issues are hard to find. e have 
located one which appears especially attractive. 
The company has greatly improved prospects. 
Business is expected to expand sharply; earnings 
should do likewise. The technical position is 
strong and the stock points higher. Still it now 
sells for a very low figure. It is not a “cat or dog”— 
it is listed on the New York Stock Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 795, Chimes Building, Syracuse, New York 


TIME 
TO SELL? 


_ Timing in buying and selling is equally as 
important as the selection of the right stocks. 
The outlook has undergone a substantial improve- 
ment in recent weeks and some very splendid 
investment opportunities have been presented. 


Will the advance continue or are we about to 
witness an important reaction 


_ To interested prospective subscribers to our 
investment service we will gladly send a FR 
Sample Copy of the current issue of our weekly 
bulletin in which the market outlook is discussed 
and definite recc dations presented. 


Ask for Bulletin A-83 


MARKET ACTION 
INVESTMENT SERVICE 


Empire State Building, New York 


Our Report On 


FALL 
OUTLOOK 


gives plain answer to business men’s 
and investors’ most urgent question. 


"Babson’s Reports= 
Dept. 17-48, Babson Park, Mass. J 


Send complimentary copy of your Fall ; 
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What 12 STOCKS 
Do Experts Favor 
at THESE LEVELS? 


specIAL UNITED OPINION 

report, just prepared, lists the 
12 issues most recommended by 
leading financial authorities at cur- 
rent levels. This list is obtainable 
from no other source. 


Experience has shown that 
stocks recommended by three 


or more financial experts 
almost always have better 
than average appreciation. 


You may have an introductory 
copy of this valuable 12-stock 
report without obligation. 


Send for Bulletin FW-48 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


TECHNIGRAPHICS 


The service that recommended complete liquidation 
in March and in August, 1937, offers you the 
opportunity to investigate its merits without ob- 
ligation. After the 1937 break, Aircrafts were 
selected for purchase AND THIS WAS THE 
FIRST MARKET GROUP TO DOUBLE IN 
PRICE. Profits in other issues up to $20 per 
share on specific recommendations have since been 
available to clients in the recent spectacular rise. 


What Action Is Advisable NOW? 


To obtain a trial of this Service, simply send one 
dollar with your name and address to 


KELSEY STATISTICAL SERVICE 


70 Wall Street Board ot Trade Bldg. 
New York City Chicago, Illinois 


TECHNIGRAPHICS 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 

| H. D. WILLIAMS 

120 Broadway, N. Y. City 


“A LOOSE-LEAF BINDER | 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
us a very attractive and durable leatherette binder 
9x 12% inches, 3% inches thick—the right size 
to hold 26 issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 
seconds each week’s issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


The Financial World 
Book Shop. 
21 West Street, New York, N. Y. 


NEWS AND OPINIONS ON LISTED STOCKS 
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management has enabled Minneapolis- 
Honeywell to show a better earnings 
record than most units in the con- 
struction group. 


Monsanto B 

Shares possess both secular and 
cyclical appeal; approx. price, 89 
(ann. div., $2; yield, 2.2%). With 
operations pretty closely geared to 
trends of general business activity, 
first half earnings did not make im- 
pressive reading. Regarding the lat- 
ter part of the six months’ period, 
however, it is notable that unprofit- 
able operations of its newly acquired 
subsidiary—Fiberloid Corporation— 


accounted for part of the decline in 
net. There is little reason to believe 
that this will prove anything but a 
temporary situation. |§ Monsanto’s 
strong industry position and splen- 
did diversification suggest continued 
earnings growth over the longer term. 


(Also FW, June 29.) 
Nash-Kelvinator C+ 


Shares appear to possess better 
than average recovery prospects; ap- 
prox. price, 11. Despite recent op- 
erating losses, realization that this 
unit is strategically situated to capi- 
talize upon rising consumer incomes 
brought Nash-Kelvinator shares into 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1938 1937 
GN COMMON STOCK 12 Months to June 30 
Brooklyn-Manhattan Transit ..... D$1.25 $4.09 
Brooklyn & Queens Transit...... D 2.33 D 1.32 
er D 3.90 D 0.93 
Connecticut Light & Power....... 3.11 3.41 
Consolidated Edison New York.... 2.20 2.41 
Fox (Peter) Brewing............. 1.63 1.36 
Nerth American C0. 1.71 2.05 
Northern Indiana Public Service... p 8.92 p 9.17 
Owens-Illinois Glass ............ 2.18 4.46 
Pennsylvania Dixie Cement....... D 2.33 1.63 
Public Service of New Jersey..... 2.31 2.82 


9 Months to June 30 
Outboard Marine & Mfg.......... 1.87 2.38 

6 Months to June 30 
Allis-Chalmers Mfg. 1.62 2.34 
Amer. Brake Shoe & Foundry..... 0.44 2.34 
American-Hawaiian S/S .......... D 0.46 D 0.74 
Barnsdall Oil 
Belding Heminway 
Bendix Aviation .. 
Bon Ami 
Bridgeport Brass 
Brunswick -Balke-Collender 
Budd (Edw. G.) Mfg............. 
Budd Wheel 
Byron Jackson 


0.56 


Se 


Certain-teed Products . 
Checker Cab Mfg.... 
City Ice & Fuel..... 
Cluett Peabody ...... 
Commercial Credit 
Commercial Solvents ............. 
Commonwealth & Southern........ 
Conde Nast Publications.......... 
D 
Continental Roll & Steel Foundry D 
Continental Steel Corp............ 

Corn Products Refining........... 

Curtis Publishing 
Cutler Hammer ........ 
Deisel- Wemmer-Gilbert 
Devoe & Raynolds ... 
Doehler Die Casting.. ar: 
cu Pont (E. I.) de Nemours...... 
Edison Bros. Stores .............. 
Electrographic Corp. 
Falstaff Brewing 

0500000005 

General Printing Ink............. 

General Time Instruments ........ 

Granby Consolid. Mining & Smelt. 

Granite City Steel........ a 

Hercules Powder ......... 
Hinde & Dauch Paper..... 
Holland Furnace 
Houdaille-Hershey 
Houston Oil 
D 
D 
International Silver .............. D 
Kalamazoo Stove & Furnace...... D 

Lambert Co. 


oo 


EARNED PER SHARE 


1938 1937 
ON COMMON STOCK 6 Months to June 30 


Life Savers ..... 1.35 1.54 
1.37 1.26 
Lone Star Cement... 1.58 1.99 
Loose-Wiles Biscuit ..........00. 0.47 0.63 
Marion Steam Shovel ............ D 3.92 D 0.33 
McGraw-Hill Publishing ......... 0.44 1.03 
McWilliams Dredging ........... 0.68 0.84 
Minneapolis-Honeywell Regulator... 0.13 2.22 
Monsanto Chemical ..........00.. 0.85 2.49 
Mullins Mfg. ........ D 0.77 0.47 
Murray Ohio Mfg. D 0.11 0.92 
National Acme .......... 0.24 1.40 
National Automotive Fibre ss D 0.11 0.90 
0.76 0.72 
National Cash Register........... 0.90 1.23 
Newport Industries .............. D 0.03 1.45 
D 0.08 0.25 
Parmelee Transportation ......... D 0.13 0.13 
1.50 0.10 
Pharis Tire & Rubber 1.02 0.11 
Pittsburgh Terminal D 2.84 D 2.15 
Plymouth Ol 1.30 1.30 
Reliance Mfg. (Ill.)..... D 0.48 0.61 
Safeway Stores ........... 1.31 1.59 
Shattuck (Frank G.)............. 0.19 0.30 
Simonds Saw & Steel............ 0.17 2.27 
Texas Gulf & Sulphur..... 0.97 1.53 
Texas Pacific Coal & Oil . 0.56 0.51 
Thompson (John, R.)........ < D 0.57 D 0.17 
Tide Water Associated Oil....... 0.76 0.99 
0.13 0.25 
Twin City Rapid Transit.......... D 0.23 1.36 
Union Carbide & Carbon.......... 0.89 2.30 
U. S. Hoffman Machinery........ D 0.76 1.94 
U. S. Realty & Improvement...... D 0.24 D 0.28 
fi, D 2.17 5.99 
Victor Chemical ........... 0.40 0.49 
Virginia Iron, Coal & Coke.. D 1.45 D 1.12 
Westinghouse Air Brake..... a D 0.17 1.28 
Westinghouse Electric & Manufac- 

1.68 4.26 
Westvace Chiorine 0.62 0.79 
White Rock Mineral Springs...... 0.45 0.72 
Young (L. A.) Spring & Wire... D 0.99 2.94 
Youngstown Steel Door .......... 0.01 ones 

26 Weeks to June 25 
Continental Baking .............. a 1.62 aD 0.45 

24 Weeks to June 18 
D 0.76 1.90 
1.42 3.62 

12 Months to May 31 
Louisville Gas & Electric (Del.).. a 1.67 a 1.61 


Northern States Power (Del.)..... 
Champion Paper & Fibre......... 


a—on Class A Stock. b—on Class B Stock. 


Preferred Stock. salt 


D—Deficit. 


LL 
eee 
| 
Campbell, Wyant & Cannon Fdry. 
Carrier Corp. 
Century Ribbon Mills............ 
| 
| 
| 
Fgsr a 1.13 a 0.98 
af 12 Months to April 24 
1.98 2.34 
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Make the Most This Market 


HE change that has come over the investment outlook in the 
past six weeks emphasizes the importance of keeping portfolios 
in constant adjustment to the developing prospect, rather than 
attempting to harmonize one’s holdings with actual developments. 


August 3, 1938 


‘T HE abrupt upswing which set in on 

June 20 came when the air was bluest 
and the business activity index at its 
lowest point since the recession set in. Yet 
the real bottom of the security decline had 
been passed at the end of March, and for 
almost three months security averages had 
been signalling the approaching end of the 
business setback. The sharp advances that 
have been registered in recent weeks, 
therefore, may be regarded as fore- 
shadowing the business recovery of the 
late summer or early autumn—and not, as 
many superficial observers believe, over- 
emphasizing today’s very moderate up- 
turn in business activity. In other words, 


the market itself is going through an ad- 
justment to the developing prospect and 
not merely reflecting actual developments. 


T is in periods like that on which we 

have entered now that foresighted in- 
vestors lay the foundations for future 
fortunes that will ensure economic inde- 
pendence. That is why you should launch 
your recovery program while we are still 
at the beginning of the opportunity phase. 
In this initial stage all securities share in 
the rebound, but as the market becomes 
more and more selective, possibilities for 
profitable revision of improperly balanced 
portfolios become fewer. 


START YOUR RECOVERY PROGRAM NOW 


TART working. on your recovery program today. Fortify your portfolio at once with securi- ee 

ties giving promise of taking and holding leadership before the secondary phase of the ip 
market gets under way. From now on, as the market becomes increasingly selective, you will 
need continuing guidance, not merely an occasional review of your holdings. That is why we 
urge you to register your portfolio with The Financial World Research Bureau for continu- 
ing supervision. Plan and carry out your program under expert professional direction. The 
procedure, painstakingly perfected over a period of years, is adapted only to portfolios valued at 
$10,000 or more. And the fee is moderate—one-fourth of one per cent of the current value ($2.50 
per $1,000) for a full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


Tne ges explain (without obligation to me) how your personal super- 
_visory service would assist me to keep my portfolio in line with con- 
FINANCIAL WORLD ditions, and assist me in recovering losses or laying foundations for market 


profit and better income. Enclosed is a list of my present holdings, showing 
the number of shares and their cost. 


Objective: Income [_] Capital enhancement [7] (or) Both 1] 


RESEARCH BUREAU 


21 West Street New York, N. Y. 
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PAYMENTS. 


ready now, $3.00. 


21 West Street 


These Charts Do Help Investors 


to See Price Moves and Trends More Clearly 


3-TREND SECURITY CHARTS 
READY NOW! 


The August Portfolio containing 201 3-Trend 
Security Charts brings you a clear picture 
of Price Trends of 201 leading stocks. These 
charts plot the weekly high, low and closing prices and weekly 
sales of each stock during the past 77 weeks. 
see at a glance the Resistance Levels for both the upward and 
the downward movements during this period. Each chart also 
clearly shows the trend of EARNINGS and actual DIVIDEND 


In addition, below the charts, you find the following important 
statistics about each stock: High prices of 1929, Low of 1931-35, 
Capitalization, Working Capital, Book Value, Earnings and 
Dividends per share for 1929, 1932, 1935, 1936, 1937 and 1938 
(as far as available), Transparent Work Sheet, ratio ruler, and 
Instructions in Forecasting Market Moves and Selecting Profit- 
able Stocks with 3-Trend Security Charts. 


(Next 12 Monthly Issues Only $25.00—Save $11.00) 
FINANCIAL WORLD BOOK SHOP 


P. S—Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks 
for $8.50; also 6,-Year “Stock Picture” of 711 Stocks for $10.00. 


AUGUST 


Thus you can 


AUGUST issue 


New York, N. Y. 


"AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised August Issue..... $0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to groups — Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Single 
$c 0b. 50 cents postpaid. Next 12 issues 


August issue ready August 8 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


DIVIDENDS 


CRANE CO. 


The Board of Directors of Crane Co. has de- 
clared the regular quarterly dividend of $1.25 per 
share upon the 5% cumulative convertibie pre- 
ferred shares of the company, payable September 
15, 1938, to shareholders of record September 1, 


1938 
J. L. HOLLOWAY, Secretary 


United i and Foundry Company 
Pittsburgh, Pa., July 26, 1938. 
The Board of Directors declared a dividend 
of Fifty Cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly divi- 
dend of One and Three-fourths Percent (134%) 
on the $100-Par Preferred Stock, both payable 
August 16, 1938 to stockholders of record 


August 5, 1938. 
GEO. V. LANG, Treasurer. 


the “most active” column last week at 
higher prices. Interesting to observe 
is that over the past few months deal- 
ers’ car stocks generally have been 
undergoing steady liquidation. This 
development has now reached the 
point where an actual shortage of 
1938 cars is threatened. Since Nash 
is one of the units that has not yet 
closed down for model changeover, 
and is still turning out current mod- 
els, this unexpected turn in the sales 
picture will undoubtedly result in 


some welcome “extra” business. 
(Also FW, May 25.) 
Owens-lllinois B 


Though shares characteristically 
sell at a high price-earnings ratio, this 
is apparently justified by their past 
record and future growth prospects; 
recent quotation, 70 (paid and de- 
clared so far this year, $1). By re- 
cently declaring an August dividend 
double the amount paid in the pre- 
ceding quarter, Owens-Illinois sup- 
plied a pleasant surprise. The inter- 
esting thing about this is that a few 
years ago the company’s president de- 
clared that future dividends would 
closely. follow earnings. Thus the in- 


creased payment seems to confirm re- 
ports that 1938 income began to trend 
upward in the second quarter. This 
speaks well for dividends over the 


balance of the year. 


Plymouth Oil C+ 

Shares (now around 24) deserve 
continued retention in_ speculative 
lists (ann. div., $1.40). Ability of 
this company to improve first half 
per share net over that of the com- 
parable period a year ago is generally 
accounted for by two factors: First, 
despite strict proration, new well 
completions sent six months’ produc- 
tion above like 1937 levels; second, a 
slightly smaller number of shares 
was outstanding in the first half of 
1938, compared with the previous 
year. Plymouth has managed to re- 
port net income in every year since 


incorporation in 1923. (Also FW, 
May 4.) 
Westinghouse Air Brake B 


Despite currently depressed opera- 
tions, favorable longer term prospects 
suggest maintenance of existing posi- 
tions in shares, now around 25 (de- 
clared and paid so far this year, $1). 
Recent award of a World’s Fair 
signal contract to one of this com- 
pany’s subsidiaries provided a small 
amount of business, but on the whole, 
near term outlook for a good volume 
of sales is unencouraging. In addition 
to an entrenched industry position, 
however, this unit is backed by strong 
finances and is capably managed. 
Furthermore, most of the adverse 
factors in the situation appear to be 
largely discounted in present prices 
for these shares. 


Youngstown Sheet & Tube C 

Though shares are far from being 
on the statistical bargain counter at 
current levels of about 38, longer term 
prospects appear to justify retention 
of speculative holdings. The ma- 
terially improved tone in security 
markets has come at an appropriate 
time for this company. With radical 
changes in the steel industry’s basing 
point system, the need for funds for 
improvement of Youngstown’s Chi- 
cago plant has assumed dominant im- 
portance. Some dilution of common 
share earnings must be expected to 
result from the new financing. But 
shareholders should regard such a 
development in the light of the longer 
range benefits that should accrue from 
use of additional funds. (Also FW, 
Apr. 27.) 
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TECHNICAL ASPECTS 


Concluded from page 6 


more, the post-war depression of the 
1920’s and the 1929-1932 depression 
found commodity prices at a high 
base, and the ensuing decline was the 
more severe. In 1937, commodities 
were selling at relatively low levels. 
There is little doubt that the bullish 
note provided by the price trend of 
staples in early June can be charac- 
terized as one of the more favorable 
“straws,” and as a portent of no little 
significance. 

Summing up the evidence available 
at mid-June (and without indulging 
in hindsight) one finds that there 
were several clues that the bear mar- 
ket had about run its course. The 
factors did not, it is true, indicate the 
precise date of the turn. But they 
provided ample signals far enough in 
advance to guard the technician 
against over-bearishness at that stage 
of the cycle. 


® What Next? 


No picture is ever complete, and 
chart theory has not reached the stage 
where there is any tried method of 
predicting the time sequence of either 
the intermediate or major moves in 
the market with any certain degree 
of accuracy. In fact, the more ac- 
ceptable tenets of forecasting are re- 
stricted to the determination of the 
fundamental trend, without attempt- 
ing to ascertain how far, or how long, 
the trend may last. But having those 
limitations in mind, let us look at the 
situation as it exists at the present 
time, seeking some clue to the future. 

From March, 1937, to March, 
1938, the industrial averages declined 
95.45 points. At 144.91 on July 25, 
a recovery of 45.96 points had oc- 
curred, or approximately 48 per cent 
of the preceding down-swing. This 
is important, as a major movement to 
be definitely confirmed should retrace 
at least 50 per cent of the previous 
downward movement. The rails have 
given a less impressive performance, 
although there may be a lag in the 
confirmation which would not in any 
sense disturb the contention that we 
are in a major bull period. 

Since June 20, the rally in the aver- 
ages proceeded for over a month with- 
out a decline of significant propor- 
tions. In fact, even the minor dips 
did not last for more than two days 


in succession since the turn began. 
This is by no means unusual. 

In 1932 the industrials rallied 
from 41.22 on July 8 to 79.93 on Sep- 
tember 7, a recovery of 94 per cent, 
before there was a correction worthy 
of the name. In 1933 the industrial 
average went from 55.40 on March 
31 to 108.67 on July 18, an advance 
of 96 per cent, without any extended 
correction. Again, in 1935, prices 
rose from 96.71 on March 14 to 
148.44 on November 19 before the 
trend was interrupted, except for a 
few minor down-swings none of 
which lasted for more than a week. 
Thus there is ample precedence for 
the current rally, although the pos- 
sibility of a correction must be ex- 
pected at any time, and such a move- 
ment should not prove disturbing to 
the long pull investors. 

In addition to the scope of past re- 
coveries from a protracted decline is 


the fact that the industrial averages 


are currently “in the clear.” Crossing 
the 132-136 level has placed the mar- 
ket at the best level since last October, 
and there are no defined resistance 
levels short of the August, 1937, 
highs. Undoubtedly the going will be 
somewhat more irregular, and less 
dynamic as the averages move into 
higher ground. But attempts to catch 
the turns might prove costly, for the 
top of this move is not yet definitely 
indicated. 


NEW BOOKS 


Concluded from page 2 


Ohio State University, has been suc- 
cessful in attaining this objective, 
offering a lucid and detailed exposi- 
tion of noncorporate forms of busi- 
ness organizations, corporations and 
combinations. While this work is 
very informative throughout, the in- 
vestor will find the chapters most in- 
structive which deal with capitaliza- 
tion, capital stock, legal nature of pre- 
ferred stocks, no-par stocks, stock 
privileges, .rights and liabilities of 
stockholders, and corporate control. 
Very timely also is the discussion on 
Federal anti-trust laws and their en- 
forcement. 


Note: The books reviewed may be 


purchased through THE FINANCIAL 


Wortp Boox SuHop which also sup- 
plies any type of book on fianance, 
economics, business or industry. 


Scott Paper Company 


3'4% Debenture Bonds 


(Convertible up to March 1, 1942) 


Dated March 1, 1937, Due March 1, 1952 
Issued Under Indenture dated March 1, 1937 


Tothe Holders of the above-described Bonds: 

Notice is hereby given that, pursuant to 
the provisions of ion 1 of Article Three 
of the above-mentioned Indenture dated 
March 1, 1937, the Fiscal Agent has drawn 
by lot and called for redemption on “ma 
tember 1, 1938, out of moneys in the Sink- 
ing Fund applicable to such redemption, 
$106,000. principal amount of said 344% De- 
benture Bonds (convertible up to March 1, 
1942) bearing the following distinctive 
num to wit: 


Bonds bearing the serial numbers above 
specified, will be due and payabie on Sep- 
tember 1, 1938, at 105% of the F ae 
amount thereof, at the office of Drexel & 
Co., 15th and Walnut Streets, City of Phila- 

Iphia, Commonwealth of Pennsylvania. 
All interest on said bonds shall cease to 
accrue after September 1, 1938. 

Any bonds drawn for redemption may be 
converted, up to and including August 27, 
1938, into Common Stock of Scott Paper 
Company, as provided in the above-men- 
tioned Indenture. 

The said bonds called for redemption, 
when presented to the Drexel & Co., Fiscal 
Agent, for payment, must be accompanied 
by all appurtenant coupons maturing on and 
her March 1, 1939, and all bonds registered 
as to must be by, 
struments of assignmen' ansfer 
executed in blank. 

All Bondholders are reminded tha 
subject to the terms and provisions 
the Indenture, any Bond of this issue 
is convertible > March 1, 1942, into 
25 shares of t Common Stock of 
Scott Paper Company at the office of 
Drexel & Co., Fiscal Agent. 


SCOTT PAPER COMPANY 
July 27, 1938. 


DIVIDENDS 


Common DiviIDEND 
No. 114 


An interim. dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable September 1, 1938, 
to stockholders of record at the close 
of business August 15, 1938. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


ed 


REYNOLDS METALS COMPANY 
FEDERAL RESERVE BANK BUILDING 
RICHMOND, VIRGINIA 
PREFERRED DIVIDEND 

The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 544% cumulative convertible preferred 
stock has been declared for the quarter ending 
September 30, 1938, payable October 1, 1938, 
to holders of record on September 20, 1938. 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 

WM. S. D. WOODS 


Dated July 22, 1938 Assistant Secretary 


27 
Coupon Bonds of $1,000. 
1 521 1026 1657 2453 3242 ee 
3 522 1027 1775 2459 3243 
4 536 1051 1838 2461 3247 
5 607 1053. 1860 «863268 i 
72 645 1058 2078 2606 3443 
137 654 1064 2079 2690 3467 ae 
186 681 1082 2081 2742 3537 Pies, 
229 684 1101 2092 2805 3554 > 
233 687 1118 2121 2819 3633 2 
260 691 1178 2128 2822 3648 MW: 
316 705 1290 2165 2920 3664 
317 716 1378 2177 2921 3698 ery 
340 717 1381 2199 2922 3735 ; 
382 724 1442 2204 3003 3739 Ris 
446 788 1591 2205 3014 3747 
456 839 1604 2262 3076 3875 ‘ 
519 985 1609 2345 3084 
520 994 1615 2434 3085 ; 


555 Pennsylvania Coal & Coke Corporation 586 The Studebaker Corporation 
oscanings and Price Range (PVX) sonctnings and Price Range (STU) 
Data revised to July 27, 1938 20 Data revised to July 27, 1938 40 
Incorporated: 1911, Pennsylvania. Operating 4 PRICE RANGE Incorporated : 1935, Delaware, succeeding by 30 PRICE RANGE 
office: Cresson, Pennsylvania, Annual meet- reorganization a corporation of the same 20 
ing: First Monday in May at New York 5 — nane, incorporated in 1911; originally estab- 10 
City. Number of stockholders (April 1, © [-canen Pen enanc $1 lished in 1852. Office: South Bend, Ind. ) 
1938): 1,104. 0 a meeting: Last Tuesday in April. $2 
........ <2 Sen of stockholders (December 31, 1937) : 0 
Capital stock ($10 par)......... 164,888 ~ ee ee ee $3 Capitalization: Funded debt...... $6,762,746 DEFICIT PER SHARE $2 
Capital stock ($1 par)........ 2,199,371 shs 1930 ‘31 ‘32 ‘33 ‘34 ‘36 1937 


Business: Operates bituminous coal properties in Centre, 
Clearfield, Cambria, Blair and Indiana Counties, Pennsylvania. 
Owns some mines but most are leased from Clearfield Bitu- 
minous Coal Corp., subsidiary of New York Central Railroad. 
Leases expire when all merchantable and mineable coal is 
exhausted. Also operates utility services for the benefit of 
communities in company’s territory. 

Management: Experienced. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $924,571; cash, $187,042; marketable securities, 
$185,179. Working capital ratio: 2.6-to-1. Book value of capital 
stock, $18.20 per share. 

Dividend Record: Poor. No payments since 1924. 

Outlook: In keeping with the experience of other coal units, 
earnings have been adversely affected by overcapacity within 
the industry, loss of markets to substitute fuels and increased 
efficiency in fuel utilization by customers. 

Comment: Stock is relatively inactive by virtue of small 
capitalization and lack of trading interest. 


AND PRICE OF CAPITAL STOCK: 


=. ended Mar. June 30 = Sept. 30 ec. 31 Year’s Total Price Range 
1932 D$0.74 D$0.38 Ds0.16 7 —1 

D 0.63 D 0.16 D 0.14 D 1.10 9% — % 

D 0.39 D 0.06 0.23 0.11 5%4— 1% 

0.10 D 0.50 0.15 0.47 6%— 2% 

D 0.44 D 0.18 D 0.06 D 0.17 6%— 3% 

D 0.76 D 0.57 0.12 D 1.20 6%— 1% 


*Quarterly earnings reported for 1934-1936 include earnings of subsidiaries; annual 
figures for these periods include only parent company’s proportionate share of such 
earnings. {To July 27, 1938. 


542 _ Spicer Manufacturing Corporation 


Business: An important independent manufacturer of motor 
vehicles. Passenger cars sell principally in the low medium, 
and the medium price classes. Truck division, formerly un- 
important, is expanding and now contributes approximately 
12% % of total revenue. 

Management: Experienced. Under able leadership of Paul 
G. Hoffman, president, and Harold S. Vance, chairman. 

Financial Position: Good. Net working capital as of March 
31, 1938, $10.8 million; cash, $5.1 million. Working capital 
ratio: 3.5-to-1. Book value of common, $8.25 per share. 

Dividend Record: No dividends on stock of present com- 
pany; last payment by predecessor company was 30 cents 
on common in 1932. 

Outlook: Company’s position as one of the more strongly 
situated independents should assure participation in any gen- 
eral improvement in the total volume of motor vehicle sales 
over the longer term. 

Comment: Stock is among the more speculative of motor 
vehicle equities. No dividends on common can be paid until 
the deferred interest on debentures has been paid. 


mee 4 RECORD AND FRICE RANGE OF CAPITAL STOCK: 


=. r. 31 June 30 Sept. 30 Dec. Year’s Range 
06 D$0.51 D$0.3 D$0. 10%— 2% 

1936 0.05 42 D 0.14 15%— 9% 

es 0.32 03 22 D 0.30 0.13 0.37 20 —3 

| D 0.49 <a> 78 — 3% 


*Period from March 9 to March 31. To July 27, 1938. 


588 The Texas & Pacific Railway Company 


Earnings and Price Ra SSY) 
Data revised to July 27, 1938 50 = nge ( 


Incorporated, 1916, Virginia, as successor to 4 - 
a company of like name. Office: Toledo, 20 L PRICE RANGE aj! 
Ohio. Annual meeting: Third Monday in 10 Lal 


April. 


Capitalization: Funded debt........... None | ° 
*Preference stock $3 cum. EARNED PER SHARE 0 

series “‘A’’ (moO par)......... 70,000 shs DEFICIT PER SHARE $4 
Common stock (no par)......... 300,000 shs $8 


1930 ‘31 ‘32 ‘33 °34 ‘35 1937 


*Redeemable at $57.50 per share. 


Business: A large manufacturer of universal joints and 
propeller shafts; also makes transmissions, axles, clutches, 
shock absorbers, heavy duty motor frames and various drop 
forgings and steel stampings. 

Management: Experienced. Includes representatives of the 
family responsible for development of company. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $2.1 million; cash $827,838. Working capital 
ratio: 1.8-to-1. Book value of common $14.95 per share. 

Dividend Record: Regular dividends on preference stock 
since issuance in 1929. Common payments: 1920, 1930 and 1937. 

Outlook: Trend of automotive production will continue to be 
the most important single determinant of earnings since most 
of the company’s sales are made to automobile and truck 
manufacturers for original equipment. 

Comment: Preferred is regarded as a “business man’s in- 
vestment”; common is speculative in character and is one of 
the representative equities in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Divi- 
Mar. 31 June30 Sept. 30 Dec.31 Total dends Price Range 
D$0.90 0.80 D$1.27 D$2.51 D$5.48 None 8%— 3 
1983 D 0.74 D 0.07 D 0.33 0.30 D1.44 None 166—5 
cneeeeds D 0.24 0.73 0.64 0.25 1.38 None 13 —6 
27 0.21 0.09 0.83 1.40 None 15%— 8% 
ae 0.85 1.12 1.02 1.33 * 4.26 $3.00 37 —13% 
eee 0.93 1.11 0.71 0.94 * 3.61 2.00 35 —10 
D 0.65 .... tNone 717%— 7% 


*After surtax of 6 cents in 1936 and 8 cents in 1937. To July 27, 1938. 


- Earnings and Price Range (TP) 
Data revised to July 27, 1938 120 


Incorporated: By Act of Congress, approved 60 
1871, as Texas Pacific R.R. Co.; name 30 
changed to present title by Act of Congress 0 $9 
1872. Office: Terminal Tower, Cleveland, O. 
Annual meeting: Second Wednesday in May. 


PRICE RANGE 


EARNED PER SHARE 


Number of stockholders: around 500. $3 

Capitalization: Funded debt..... $80,337,000 

*Preferred non- 1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 

+Common 387,550 shs 


*Redeemable at par together with any dividends declared and unpaid thereon. All 


owned by Missouri Pacific R.R. Co. tApproximately 59.2% owned by Missouri Pacific. 
Business: An important southwestern carrier with about 


1,800 miles of main line extending from New Orleans, La., to. 


El Paso, Texas, and serving many other important points, 
including Shreveport, Texarkana, Dallas and Fort Worth. 
Management: Holding company representatives on board 
of directors have been replaced by western businessmen. 
Financial Position: Good. Net working capital as of De- 
cember 31, 1937, $5.5 million; cash, $2.7 million. Working 
capital ratio: 2.3-to-1. Book value of common $221.27 a share. 
Dividend Record: Unimpressive. Liberal payments on com- 
mon 1928-31; none since. Payments on the preferred in 1936 
were first since March, 1932. No dividends since July, 1937. 
Outlook: Company is not likely to reattain the sensational 
earnings of the late 1920’s, when new oil field developments 
resulted in abnormal traffic. Nevertheless, the territory served 
is capable of further development, and properties have been 
improved to place road in position to benefit from increased 
industrial shipments. 
Comment: As a result of the large Missouri Pacific holdings, 
marketability of the issue is limited and the stock is subject 
to wide price fluctuations. 


EARNINGS RECORD sae PRICE ees OF COMMON: 


Years ended Dec. 31: 1932 1934 193 1936 1937 1938 
Earned per share.. D$2.82 79 D$0.40 $0. $2.78 $3.24 
Range: 
35 43 43% 28% 49 


26 
Cccveeceecocees 13 15 13% 14 28 15% 13 
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No. 784 Alabama Great Southern Railroad Co. 
and Price Range (AGT) 
Data revised to July 27, 1938 NEW _YORK CURB EXCHANGE 
90 PRICE RANGE 
Incorporated: 1877, Alabama. Office: Bir- 60 
mingham, Alabama. Annual meeting: First 30 


Wednesday in October. Number of stock- 0 


holders (December 31, 1936): 1,056. $8 
stoc cum. 

partic, ($50 par)............. 67,607 shs 
*Ordinary stock ($50 par)....... 156,600 shs 1930 '31 ‘32 ‘34 ‘35 ‘36 1937 


YOf which 34,500 shares of preferred stock and 92,111 shares of ordinary shares were 
owned by Southern Railway on December 31, 1937. +Has preference as to cumulative 
dividends of $3 per share and participates equally with the ordinary after latter has 
received dividends of $3 per share. Not callable. 

Business: Company’s lines form the middle link of Southern 
Railway’s “Queen & Crescent” route, the shortest, most direct 
route from Cincinnati to New Orleans. Main lines extend from 
Chattanooga, Tenn., through Birmingham to Meridian, Miss. 

Management: Affiliated with that of the Southern Railway. 

Financial Position: Strong. Working capital as of December 
31, 1937, $2 million; cash $2 million. Working capital ratio: 
3.4-to-1. 

Dividend Record: Minimum rate maintained (since 1901) 
without interruption on the preferred, with participating 
dividends in good years. Distributions on common (ordinary) 
in 28 of the past 30 years. 

Outlook: The increasing industrialization of the South is a 
favorable long term earnings factor. The growing importance 
of the Birmingham area is of significance to this road. 

Comment: Both stocks have a rather thin market, and are 
subject to wide price fluctuations. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 

Earned per share..... D$3.90 $1.80 $2.20 $0.64 38. 64 $8.12 

Dividends paid ...... None 2.00 2.00 None * 5.00 * 7.00 +$3.00 
Price Range: 

ES iacnsncassuuas 25% 55 63% 43 83 80 + 49% 

7 8 39 30 37% 49 t 338% 


*Including extra. {To July 27, 1938. 


785 


American Superpower Corporation 


Earnings and Price Range (ASW) 
NEW YORK CURB EXCHANGE 


Data revised to July 27, 1938 


Book value of combined stocks, $108.37 per share. - 


1026  Birdsboro Steel Foundry & Machine Co. 


‘ Earnings and Price Range (BSF) 
Data revised to July 27, 1938 20 [NEW YORK CURB EXCHANGE 
1 
Incorporated: 1894, Pennsylvania, as Diamond 10 wmuce nance —{} 
adop ‘ ce: irdsboro, ennsyl- 0 
vania. Annual meeting: Third Monday in ees $1 
March. Number of stockholders (December | 
31, 1937): 747. 
Capitalization: Funded debt........... Non $2 
Capital stock (no par).......... 300,000 shs 1930 “32 “34 36 1937 


Business: A manufacturer of steel castings and machinery 
utilizing such castings. The railroad industry is an important 
outlet; products are also used in bridges, dredges, ships, etc. 
Also makes rolls for ferrous and non-ferrous rolling mills. 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital as of 
March 31, 1938, $986,383; cash, $75,954. Working capital ratio: 
3.7-to-1. Book value of capital stock, $10.82 per share. 

Dividend Record: Regular payments on former $3 preferred 
through 1931; 75 cents paid 1932, nothing 1933-35. Arrears 
paid off 1936 and issue retired 1937. Common payments irregu- 
lar; none since 1937. 

Outlook: Company’s progress depends mainly on general 
conditions in the heavy industries, as well as ability of rail- 
roads to finance purchase of new equipment, together with 
success of this unit in competing for available business 
against larger and more firmly established producers. 


Comment: Stock is unseasoned and involves substantial 
risks. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dee. 31: 1934 1935 1936 1937 1938 
Earned per share..... D$0.20 D$1.03 $1.58 $1.91 +D$0.73 
Dividends paid ...... None None 0.36 1.25 t None 
Price Range: 


*Based on 125,400 shares through 1936. +First six months, compared with a profit 
of $1.18 a share in the first half of 1937. {To July 27, 1938. 


No. 787 Brazilian Traction, Light & Power Co., Ltd. 


- Earnings and Price Range (BL) 


Data revised to July 27, 1938 | 
NEW YORK CURB EXCHANGE 
Incorporated : 1923, Delaware. Offices: io T PRICE RANGE Incorporated: 1912, Canada. Office: 25 King 60 | 
Dover, Del., and 15 Exchange Place, Jersey 30 Street West, Toronto, Canada. Annual meet- 45 PRICE RANGE 
City, N. J. Annual meeting: During month 20 T ing: Usually in June or July. Number of 30 
of Dreterred, "5.407 19 1, 1936): preferred, 228; 
ordinary, 29,000. 
preferred, 2,313; common, 50,752 q pero Subsidiary $3 
Capitalization: Funded debt........... None EARNED PER SHARE $31,902,908 EARNED PER SHARE $2 
"Preferred stock $6 cum. - “Preferred {stock 6% cum. 
stock $6 cum. 1930 33 ‘34 ‘36 1937 Ordinary ine par).......7,028,459 shs 1930 °31 °33 °35 "36 1937 

Common stock (no par)....... 8,293,005 shs *Convertible into ordinary stock at any 


*Callable at $110. fCallable at $107.50. Both preferred and preference are entitled 
to $100 per share and accrued dividends in the event of liquidation. 

Business: An investment company with practically all of 
its funds in public utility securities. Major investments are 
3.5 million shares of Commonwealth & Southern; 1 million 
shares of United Corporation, and 100,000 shares Pacific Gas. 

Management: Satisfactory. 

Financial Position: Because of the nature of the enterprise, 
assets consist mainly of cash and investments. As of March 
31, 1938, cash amounted to $962,645; U. S. Government secur- 
ities, $2 million; market value of other investments, $29.1 mil- 
lion. Net asset value (preference stock) $26.99 a share. 

Dividend Record: Dividend payments on first preferred 
brought up to date with July 15, 1938, disbursement. No 
preference dividends since 1932; accumulated arreas as of July 
1, 1938, amounted to $37.50. No common dividends since 1930. 

Outlook: Company has already disposed of a large part of 
its Commonwealth & Southern holdings and other important 
portfolio changes may prove advisable, depending upon admin- 
istration of utility legislation, and other industrial trends. 

Comment: Preferred is of medium grade caliber; prefer- 


ence and common are speculations on_ utility peepee. 
RECORD OF DEFICITS AND PRICE RANGE OF COMMO 
Years ended Dec. 31: 1932 1935 1936 1938 
Deficit per share.... D$0.49 ps0. 33 34 DS0.29 D$0.22 *D$0.11 
Price Range: 
(pwiskendabaas 10% 9% 41% 3% 4% 3 +1% 
1% 1 % 2 % t+ % 


*Six months ended June 30. To July 27, 1938. 


time on the basis of 3 preferred shares for 
10 ordinary shares. 

Business: Most important factor in the public utility field 
in Brazil. Supplies through subsidiaries, electric light and 
power, traction, gas and water service to the cities of Rio 
de Janeiro, Sao Paulo and Santos, and adjoining areas; and 
telephone service throughout the states of Rio de Janeiro 
and Sao Palo and some of the surrounding areas. 

Management: Satisfactory. 

Financial Position: Strong. Consolidated net working capital 
as of December 31, 1937, $18.6 million; cash, $15.6 million. 
Dominion of Canada bonds $5 million. Working capital ratio: 
1.9-to-1. Book value of ordinary stock, $35.26 a share. 

Dividend Record: Regular preferred dividends since 1912. 
Payments at varying rates on ordinary stock in every year 
since incorporation except 1918-1921 and 1933-1935. 

Outlook: Volume of company’s business and further ex- 
pansion are determined by economic trends in Brazil’s lead- 
ing trading centers, where coffee is the primary commodity. 

Comment: Ordinary shares are speculative because of the 
influence of Brazil’s generally unstable foreign exchange rate. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 *1938 
Earned per share.... $0.74 $0.49 $0.52 $0.74 $0.89 $1.55 awae 
Dividends paid ..... 0.25 None None None 0.30 0.90 $1.00 
Price Range: 
14% 17% 14% 10% 18% 30% 11 
7% 6 8 95% 10% 7™% 


*To July 27 1938. 


@ THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Consolidated Oil 
*Dayton Rubber 
*Detroit Steel Products 
Dunhill International 


Abraham & Straus 
*Catalin Corporation 
*Compo Shoe Machinery 
Congress Cigar 


Ingersoll-Rand Pere Marquette 

Park Utah Pittsburgh Coal 
Parmelee Transportation Tennessee Corporation 
Pathe Film Thermoid Company 


*On ‘the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 
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Trend 


Things 


Rail Results: 


Taken alone, June railway earnings reports make sorry 
reading. But stacking up the figures against the statistics 
for earlier months of the year some degree of encourage- 
ment can be derived. The first 66 roads to report for 
last month showed a decline in aggregate gross of around 
20 per cent, and net railway operating income was off 
about 51 per cent. For May, a 22.7 per cent drop in 
gross was translated into a 62.7 per cent decline in in- 
come, and income for each of the three preceding months 
showed declines of from 79.3 per cent to 83.3 per cent. 
That the roads are beginning to get expenses under better 
control is shown by a comparison of the results for June 
which have so far appeared, with those of last January. 
For that month, gross declined but 15.8 per cent; but net 
railway operating income was off 82.2 per cent. 


Farm Cash: 


Despite current low grain prices (resulting from pros- 
pects of an abundant harvest), the farmer continues to 
be a good customer. Cash receipts from marketings so 
far this year (to June 30) total $3.1 billion against $3.5 
billion for the same 1937 period, a decline of but 11 per 
cent. For June alone as against the same month last year, 
the decline was about the same as for the six months. 
This decrease is much smaller than that of the city 
dweller’s income, and is just about offset by the rise in 
the purchasing power of the dollar (as compiled by the 
Bureau of Labor Statistics) in the 12-month interval. 


Inventory Drop: 


Characteristic of the manner in which inventories still 
are being reduced, stocks of newsprint in publishers’ 
hands at the end of June were 7% per cent lower than 
those held a month previously, and 15 per cent below the 
figure at the end of April. Just prior to the price increase 
at the beginning of the year, publishers stocked up heavily 
at the old prices. This surplus is being worked off rapid- 
ly, and total supplies on hand and in transit now amount 
to only 49 days’ supply at the June rate of consumption. 


Distillers: 


For the second time since distillers began building up 
their holdings following repeal of prohibition, stocks of 
whiskey declined during June. The drop was small, and 
largely reflected the decreased output for the month re- 
sulting from inauguration of summer shut-downs of dis- 
tilleries. But from the standpoint of stability of the 
whiskey price structure it was not without some degree 


of encouragement. Nevertheless, the huge total to which 
whiskey stocks have climbed (equal to around seven 
years’ supply, at 1937 rate of consumption) continues 
to constitute a threat to existing price scales. An 
offset to any lower prices which may develop, of course, 
is the fact that less whiskey is being distilled (52 million 
gallons in first six months vs. 105 million gallons in same 
1937 period), and thus operating costs are undergoing 
some reduction. 


Motion Pictures: 


Although there may exist considerable grounds which 
warrant the Government’s recent anti-monopoly move 
against the major motion picture producers, this step in 
itself does not appear to place the shares of such com- 
panies in any significantly greater speculative position 
than they previously occupied. In the first place, the 
industry itself was already moving to eliminate some of 
the practices which the Government condemns. Second- 
ly, in the event that producers are forced to divest them- 
selves of their theatre holdings the loss of revenues there- 
from need not necessarily dilute stockholders’ equity cor- 
respondingly. The theatres can be sold for cash, or 
separate theatre companies could be set up and the stock 
thereof distributed to the holders of the existing motion 
picture shares. And in any event, the ultimate result 
will probably not be known for a considerable time. 


August Markets: 


The trend of the market averages during August in 
the past 41 years has been predominately higher. Prices 
during August rose in 34 years, and were lower at the 
end of the month in but seven years. Moreover, in six 
years (1903, 1907, 1910, 1921, 1930 and 1931) the mar- 
ket rallied in August even though the primary trend was 
downward. Even in 1930 there was a rise from August 
12 to September 10 of nearly 13 per cent. Except for 
1937, however, no main trend has been definitely altered 
during August. Last year, it may be recalled, the indus- 
trial averages rose from June to August 14, which proved 
to be the peak of the move. 


TeFINANCIAL WORLD 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


120 AVERAGE OF 1923-25 = 100 


| | 
19371 
we 
es 
90 


80 


\ 1938 


70 


50 


40 


1929 1930 1931 1932 1933 1934 1935 1936 19378 JAN. July Aug. Sept. Oct. Nov. Dec. 
JUNE 38 


Av 
— 
C 
n 


ss 


| 
oe 
| 
|| 
Sal 
— 
3 Wit 
| 


August 3, 1938 


The FINANCIAL WORLD 


MARKET SITUATION 


Concluded from page 3 


pace than had been looked for by 
most observers. 

The prospect of trade revival does 
not, of course, stand alone as the only 
factor shaping the course of stock 
prices. While ordinarily the recent 
evidences of determination by the Ad- 
ministration to attempt a revision of 
the tax structure would doubtless 
have been unsettling to security mar- 
kets, considered thought is that such 
an effort (which is by no means as- 
sured of success) strongly indicates 
that the point of diminishing returns 
in the tax levy has been reached. 
And if Federal expenses are to con- 
tinue at levels in excess of $7 bil- 
lion annually the prospect of further 
monetary inflation becomes clearer 
than ever. Without strong Adminis- 
tration leadership no Congress is go- 
ing to vote to curtail government 
spending, and the outlook for such a 
leadership is obviously dim. 

The current business recovery 
movement admittedly is unorthodox, 
and its duration is something that 
cannot be predicted. But the weight 
of evidence is that the revival still is 
in its initial stages and has a great 
deal of distance to cover before ap- 
proaching a culmination. As long as 
this situation persists the investor can 
regard stock price reactions as mere- 
ly temporary phases of a longer term 
upward trend, and as presenting op- 
portunities for the acquisition of ad- 
ditional holdings of shares of advan- 
tageously situated companies. Thus 
there exists ample warranty for re- 
tention of well selected equities, and 
the opinion is still held that for capital 
appreciation the sound “business 
cycle” stocks hold the best poten- 
tialities. New commitments could 
well be directed largely toward issues 
in that category.—Written July 28; 
Richard J. Anderson. 


Expectations Exceeded 


ESPITE the dismal predictions 

made in May and early June, 
publication of second quarter reports 
reveals better than expected results 
during the period. For the three 
months ended June 30, last, aggregate 
operations of the first 142 industrial 
companies to report resulted in com- 
bined earnings of approximately 
$48.5 million, contrasted with $51.7 
million in the March quarter this yea~ 
—a decline of but 6.2 per cent. 


Weekly Business 


*Crude Oil Production (bbls.).......... 3,349,050 3,343,100 3,296,250 3,576,400 
Electric Power Output (000 K.W.H.).. 2,084,763 2,084,457 1,881,298 2,258,776 
tSteel Output (% of capacity)....... wa 37.0% 36.4% 32.3% 84.3% 
tAutomobile Production (U. S. A.)..... 32,078 42,010 25,375 85,055 
{Wholesale Commodity Price Index.... 76.6 77.3 17.7 90.8 
July 16 1 
uly u Ju 2 July 17 
§Bank Clearings New York City....... $3,416 $2,561 $3,341 "$3,452 
§Bank Clearings outside New York City $2,442 $2,033 $2,395 $2,883 
Total Car Loadings (number of cars).. 602,300 501,013 588,864 ~ 766,384 
*Bituminous Coal Production (tons)... 964,000 946,000 893,000 1,203,000 
Financial World Index of Industrial ‘ 


*Daily Average. {As of beginning of following week. tWard’s Report. §000,000 
Omitted. {Journal of Commerce. 


— 1938 1937 
Federal Reserve Reports July 20. July 13 July 6 July 21 
Member Banks, 101 Cities (000,000 omitted) 
Other loans for purchasing securities. . 578 578 577 703 
U. S. Government securities held...... 9,318 9,235 9,226 9,435 a 
Investments (Other than Govt. Bonds) 3,092 3,002 2,998 3,039 a 
Total net demand deposits............. 15,127 14,994 14,801 15,038 : 
Total time deposits... 5,208 5,209 5,229 5,251 
Reserve System 
Federal reserve credit outstanding.... 2,585 2,596 2,603 2,564 
Total money in circulation............ 6,433 6,444 6,514 6,436 
Miscellaneous Factors 
Inventories May Apr. Mar. May 
Manufactured goods index............ 124 122 122 107 
Combined index ..... 142 147 152 99 
June May Apr. June 
*Farm income — total (including sub- 
SidieS) 559 554 549 631 
*Parm income subsidies. .....cssccscess 45 44 60 27 
Buiiding contracts. Daily average 
(F. W. Dodge—in millions)......... 9.28 11.33 8.54 12.22 
July June May Jul 
*000,000 omitted. Corporate new issues only: excludes refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100 
Dow-Jones Averages 
Closing Figures 21 22 23 25 26 27 
30 Industrial stocks... 141.92 142.25 144.24 144.91 143.33 140.24 
20 Rail stocks..... are 29.78 29.88 30.38 30.14 29.67 28.28 
30 «Utility stocks...... 22.07 21.85 21.99 22.08 21.72 20.72 
a, errr 90.21 90.37 90.51 90.83 90.61 90.14 
Daily Volume N. Y. S. E. 
1,811,905 1,222,140 776,240 2,110,000 1,250,000 1,970,000 
Week ended 
Weekly Car Loadings July 9 July 2 June 25 July 10 
Eastern District 1928 1937 
37,253 41,449 39,927 48,567 
Delaware, Lackawanna & Western.... 10,085 14,453 14,172 13,192 
New York, New Haven & Hartford.... 15,269 17,741 17,174 19,217 
50,786 59,764 58,171 71,290 
New York, Chicago & St. Louis........ 10,617 11,730 11,560 12,866 
Pere Marquette 6,810 8,142 7,966 9,562 
MEAP 6,196 7,077 6,792 9,247 
Southern District 
COM 24,029 26,072 25,507 28,075 
Zowlevilie & 19,373 21,878 20,440 23,131 
Southorn Ry. System. 26,359 29,734 28,011 31,544 
Northwest District 
Chicago & Great Western............. 4,230 4,410 4,475 4,691 
Chicago, Milwaukee, St. Paul & Pacific 20,390 24,703 23,423 24,167 
Chicago & Northwestern.............. 26,065 30,782 29,851 34,717 
13,335 15,767 14,848 26,751 
NOPUNGER 8,473 11,209 9,952 11,935 
Central West District 
Atchison, Topeka & Santa Fe.......... 29,963 30,706 29,084 33,627 
Chicago, Burlington & Quincy......... 21,112 21,005 19,658 22,056 
Chicago, Rock Isiand & Pacific......... 19,166 22,891 £1,101 21,660 
Chicago & Eastern Illinois............ 3.737 4,158 3,884 4,551 . i 
Denver & Rio Grande Western....... 3,525 3,841 4,091 4,685 Lehi 
Southern Pacific System.............. 28.392 35,148 33,427 35,920 / ‘i 
Western Pacific 2,786 3,093 3,075 3,082 
Southwestern District | ‘ 
Kansas City Southern................- 3,309 3,616 3,379 3,878 ea 
Missouri-Kansas-TexaS 6,945 7,204 6,904 7,947 
St. Louis-San 9,783 11.686 11,129 11,989 
St. Louis-Southwestern ......++-+++++-- 3.770 4,215 4,338 4,818 
Texas & Pacific... 7,064 7,957 7,977 8,593 
Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 

31 LISTED AVIATION STOCKS 
Fully described in 16-Page 1938 Survey 
of the Aviation Industry. (Published by 
Dunscombe & Co., Members New York 
Stock Exchange.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 

SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 

CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 

An informative and interesting 30-page 

booklet on this subject. It covers every 

phase and is suitable for anyone ing 

employment which offers a future. (Pub- 

lished by Mutual Life Insurance Company 
New York.) 


The Authoritative Facts on Wall 
Street's Most Disputed Problem! 


THE MARGIN 
TRADER 


@ By KEMPER SIMPSON, 
Former Economic Adviser to 
SEC. “A menace; a sucker; 
a necessity in the financial 
market”—the margin trader is 
being called all three. But 
what are the unbiased facts? 
What are the ACTUAL 
EFFECTS of margin trading 
on the trader, the investor, the 
broker, the banker and the 
business man? This timely 
and novel analysis (based on 
research done for the SEC) 
tackles every phase of the 
problem without gloves. It un- 
covers the pitfalls of margin 
trading in a startling way by 
substituting facts and figures 
for opinions and “guarded 
statements.” An important, in- 
formative, authoritative, up-to- 
the-minute study of “Trade in 
Securities and Insecurity in 
Trade.”....... $2.00, Postpaid. 
Financial World Book Shop, 

21 West Street, New York. 
= 


A Growing Burden 


RECENT study by the Ameri- 

can Federation of Investors, 
Inc., shows that 1937 taxes of 150 
representative companies in_ the 
United States exceeded dividends by 
34 per cent—despite the unusually 
large payments forced by the penalty 
tax on undistributed profits. The 
companies analyzed represent total 
assets of nearly $42 billion and their 
shares are held by some 6% million 
investors. The tax burden on Ameri- 


can industry has more than doubled 
during the last five years. 
ample, taxes of 124 of the companies 
studied amounted to about $6816 
million in 1932, whereas in 1937 the 
same enterprises paid an aggregate 
tax bill of $1.4 billion. According to 
the survey, American Telephone last 
year paid taxes equivalent to $7.04 
per common share, against $9 in divi- 


dends ; 


For ex- 


General Motors, $2.45 per 


share, against $3.75 in dividends; 
Steel, 
against common dividends of $1 per 


and United States 


share. 


$10.11, 


DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
12%c .. Aug. 15 July 20 
Agnew-Surpass Shoe ......... 30ec S Sep. 1 Aug. 15 
SO Or $1.75 Q Oct. 1 Sep. 15 
Allied Laboratories .......... 1 Q Oct. 1 Sep. 15 
25c .. Sep. 1 Aug. 19 
Amer. Box Board pf....... 17%c Q Sep. 1 Aug. 18 
Amer. Capital pr. pf....$1.374% Q Sep. 1 Aug. 15 
Amer. Re-insurance ......... 40c Q Aug. 15 July 
Bang & Aroostook .......... 638c Q Oct. 1 Aug. 31 
$1.25 Q Oct. 1 Aug. 31 
Bank of SSS $2 Q Sep. 1 July 30 
Belding Heminway ........ 12%c .. Aug. 31 Aug. 
25¢ Aug. 15 July 30 
Burlington Mills ............ Aug. 15 Aug. 
Q Sep. Aug. 11 
Byron Jackson Co. Aug. 15 Aug. 1 
Canadian Oil Co........... Q Aug. 15 Aug. 1 
Carter Co. (J. W. Aug. Aug. 1 
Carolina Insurance Co. S Aug. 1 July 21 
Case Co. (J. I.) pf. Q Oct. 1 Sep. 12 
Castle (A. M.) & Co. Aug. 10 Aug. 1 
Caterpillar Tractor Aug. 25 Aug. 
| OO Q Aug. 25 Aug. 15 
Central Eureka Mining Aug. 15 Aug. 1 
Aug. 15 Aug. 
July 25 July 15 
Chicago ellow Cab.. -. Sep. 1 Aug. 19 
Conn. 14. & Pr..... Q Oct. 1 Sep. 15 
Do 5%% of......... Q Sep. 1 Aug. 15 
Cons. Edis ic Q Sep. 15 Aug. 12 
Con. Gas (Baltimore) Q Oct. 1 Sep. 15 
Q Oct. 1 Sep. 15 
Consolidated Oil pf Q Sep. 1 Aug. 15 
-. Sep. 30 Sep. 
Q Sep. 1 Sep. 15 
Creameries of Am. pf Q Sep. 1 Aug. 10 
*Crown Cork & Seal Ltd -- Aug. 15 July 30 
Cypress-Abbey 3c .. Aug. 20 July 30 
35e Q Sep. 1 Aug. 15 
Diamond Ice & Coal 7% pf...$1.75 Q Aug. 1 July 25 
Diem & Wing Paper Co. 5%. $1.25 Q Aug. 15 July 31 
East Shore Pub. Serv. 
$6.50 $1.62% Q Sep. 1 Aug. 10 
$1.50 Q Sep. 1 Aug. 10 
Fall River Gas Wks........ 40c Q Aug. 1 July 27 
Falstaff Brewing Co. ..25c .. Aug. 25 Aug. 15 
Do 6% conv pref.. sae S Oct. 1 Sep. 15 
Filtrol Co. of Calif. ..25c .. July 28 July 18 
Florida Power 7% pf. A...$1.75 Q Sep. 1 Aug. 15 
87%e Q Sep. 1 Aug. 15 
Freeport Sulphur ........... Oc Q Sep. 1 Aug. 15 
General § Q Aug. 15 July 30 
Georgia Home Ins........... 50c S Aug. 1 July 22 
Great Lakes Dredge.......... Q Aug. 3 
Hale Bros. Stores.......... > Aug. 15 
Hollinger Con. Aug. 12 July 29 
Horn & Hardart Siny) pf..$1.25 Q Sep. 1 Aug. 12 
50c .. Sep. 1 Aug. 15 
Int’l Harvester pf......... $1.75 Q Sep. 1 Aug. 5 
Lake of Woods Mill pf....$1.75 Q Sep. 1 Aug. 15 
2 Q Aug. 10 Aug. 10 
Lehigh Pwr. Sec. $6 pf. $ Q Aug. 1 July 25 
Q Sep. 1 Aug. 
Liggett & Myers Q Sep. 1 Aug. 16 
Liggett & Myers B Q Sep. 1 Aug. 16 
Macy & Co. (R. Q Sep. 1 Aug. 12 
Mallory Hat 7% pf : Q Aug. 1 July 23 
Merchants Fire Assurance....75¢ S Aug. 5 July 25 
es A ere $3.50 S Aug. 5 July 25 
Mercantile eaves 7% pf....$1.75 Q Aug. 15 July 30 
Midland Grocery S Aug. 1 July 25 
Muskogee Co. pf mie Q Sep. 1 Aug. 19 
Nat’l Container (Del.)........5¢ .. Sep. 1 Aug. 10 
12%c .. Sep. 30 Sep. 16 
Do $1.75 Q Sep. 15 Sep. 2 
Do Q Nov. 1 Oct. 14 
New Amsterdam “Cabiaity. ‘ie S Oct. 1 Sep. 15 
New Bradford Oil............ -- July 22 July 15 
New Bruns. Fire Ins........ Soe S Aug. 1 July 22 
N. Y. Fire Insurance........ 15e .. July 30 July 25 
N. Y. & Queens El. Lt. pf.$1. = Q Sep. 1 Aug. 17 
Aug. 22 Aug. 
Ohio Confection Omg. July 20 
Owens-Illinois Glass ........50e .. Aug. 15 July 30 
0 Q Aug. 13 Aug. 5 
Peoples Gas Lt. & Coke...... $1 .. Sep. Aug. 10 
Pharis Tire & Rubber....... 1 Q Aug. 20 Aug. 5 
Pitney-Bowes Postage ....... Q Aug. 20 Aug. 
Princeton Water (N. J.)...... $1 Q Aug. 1 July 20 


Pe- Pay- Hidrs. of 

Company Rate riod able Record 
Radio Corp. $3.50 pf...... 87%e Q Oct. 1 Sep. 7 

Q Oct. 1 Sep. 14 
— Petroleum 5% % 
8%c Q Aug.15 Aug. § 
Metal 37% Q Oct. 1 Sep. 2 
Rochester G. & E. ..$1.25 Q Sep. 1 Aug. 12 
Do 6% pf. C. & % bees $1.50 Q Sep. 1 Aug. 12 
Rustless Iron & 62%c Q Sep. 1 Aug. 15 
St. Louis Car 7% pf...... $1.75 Q Aug. 1 July 26 
Security Realty Ltd. O% pf. 5 Q Aug. 1 July 2 
Seaboard Oil of Del......... 25¢ Q Sep. 15 Sep. 1 
Shawinigan Water & Pwr....20c Q Aug.15 July 28 
& Williams ........ 50c .. Aug. 15 July 30 
$1. = Q Sep. 1 Aug. 15 
Signeds Steel Strap pf..... 62%ce Q Aug. 1 Aug. 1 
Sioux City Gas El 7% pf. .$1. Q Aug. 10 July 30 
Smith Agr. oo is<deeeveseo $1 .. Aug. 1 July 21 
$1.50 Q Aug. 1 July 21 
So. Bend FA Works...... 30c Q Sep. 1 Aug. 15 
So. Carolina Pwr. $6 1st pf...$1.50 Q Oct. 1 Sep. 15 
Stamford Water 40c Q Aug. 15 Aug. 1 
Corp. 25¢ Q July 27 July 20 
Strawbridge "i Clothier 6% pr. 

1.50 Q Sep. 1 Aug. 15 
Superbecter 12% .. Oct. 15 Oct. 5 
56e Q Aug. 15 July 29 

$1.75 Q Aug. 15 July 29 
Taylor & Fenn Co......... $1.50 Q Aug. 1 July 18 
Tenn. El. Power 5% pf $1.25 Q Oct. 1 Sep. 

$1.50 Q Oct. 1 Sep. 15 

$1.75 Q Oct. 1 Sep. 15 

$1.80 Q Oct. 1 Sep. 15 
Texamerica Oil Corp........ %e M Aug. 1 July 28 
Un. Engineering & Fdry....50c .. Aug.16 Aug. 5 

$1.75 Q Aug. 16 Aug. 5 
U. S. 5 Q Aug. 1 July 22 
$1.75 Q Aug. 20 July 28 
West Mich, Bteei Fdry. 

17%ce Q Aug. 1 July 15 
Westvaco Chlorine .. Sep. 1 Aug. 10 
Weymouth Lt. & Pwr........ 62c .. July 29 July 21 
Winchendon El. Lt. & Pwr....$1 .. July 29 July 21 

Accumulated 
Cons. Sand & Gravel Ltd. 

EA $3.50 Aug. 15 July 30 
Curtis Publishing er 25e Oct. 1 Aug. 31 
Neptune Meter pf............. $2 .. Aug. 1 July 25 
Northwestern P. S. 7% pf..$1.75 .. Sep. 1 Aug. 

1.50 .. Sep. 1 Aug. 20 
Phoenix 87%c .. Sep. 1 Aug. 19 

Extra 
Agnew Surpass Shoe pf....$1.75 Q Oct. 1 Sep. 15 
Georgia Home Ins........... 10c .. Aug. 1 July 22 
Hollinger Con. Gold..........5¢ .. Aug. 12 July 29 
Merch. Fire Assurance....... 10c .. Aug. 5 July 25 
N. Brunswick Fire Ins...... 35e .. Aug. 1 July 23 
Increased 
l5e .. Aug. 1 July 28 
Initial 
Noyes (Chas. F.) 6% pf..22%ce Q Aug. 1 July 25 
$1 .. Aug. 1 July 27 
Reduced 
White Dental Mfg. (S. S.)...15¢ Aug. 15 July 30 
Resumed 
Minneapolis Brewing ........ Aug. 10 Aug. 1 
Special 
Life Savers Corp............ 40c .. Sep. 1 Aug. 1 
Omitted 
Canadian Dredge & Dk...Last paid $1 Jan. 31,’38 
Comn’l Book Binding....Last paid 25c ae. 15,’38 
Kekaha Sugar Ltd....... Last paid 5e July 38 
Louisville & Nash. R.R...Last paid $2.50 Feb. 28,’38 
Otis Steel $5.50 pf....... Last paid $1.37% June 15,’88 
Port om Sulphate Paper 
Last paid $1 Apr.  1,’88 
Wilboldt Last paid Dec. 30,’87 


*Previously printed incorrectly as Crown Cork & Seal 
which company omitted dividend payment due June 6, 
1938. 
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Are You Prepared for the 
Big Bull Market Ahead? 


[N April and May of this year THE FINANCIAL WORLD, in the face of 
bearish propaganda on all sides, urged investors to prepare for the inevitable 
inflation boom that we believed was bound to come as a result of the many infla- 


tionary policies of the Government. 


Articles along this line not only appeared in THE FINANCIAL WORLD but 
advertisements appeared in 50 leading newspapers of the country carrying the 


The Market Situation 


Written June 21, 1938 by 
Louis GUENTHER, Publisher, THE FINANCIAL WorRLD 


same message. 


We give below extracts from an analysis of the market outlook written on June 21, 1938, for 
the July issue of “INDEPENDENT APPRAISALS OF LISTED STOCKS.” 


“There are increasing indications strongly pointing to 
the conclusion that the stock market is working into 
a position for a major upturn. It has been apparent 
for several months that liquidation had dried up, and 
that accumulation of securities by investors who were 
prepared to ride through any intermediate reactions 
had been going on. 


“To take the long view, the market has much of a 
favorable character to discount—the adjournment of 
Congress, providing business with at least six months’ 
breathing spell from further reform legislation; the 
relief accorded capital and industry by the next tax 
bill; the spending by the Government for relief, 
armaments and public works of anywhere between $4 
to $5 billion to turn the depression, which is bound 
to impart a fillip to business much earlier than has 
been generally anticipated. 


“Another situation decidedly favorable to a quick re- 
covery is found in the low prices for commodities, 
and the fact that the low level of industrial activity 
has resulted in the working off of accumulated sur- 
pluses. There has been created a vacuum that may 
be refilled with a rush, and if this happens not 
only will prices shoot up sharply, but confidence 
(which provides the momentum for any decided move- 
ment) will quickly revive. In this event, since it is 
fear which has held such a restraining hand on our 
recovery, fear will no longer act as a retarding force. 


“The presence of these favorable signs has made it 
apparent that for the long pull the market has again 
entered the buying zone for well selected equities, and 
investors will find it advantageous to adapt their 
policies accordingly.” 


The purpose of this “ad” is to urge every thinking investor to wake up to the advantages of 
reading THE FINANCIAL WORLD thoroughly during the next year in order to make the 
most out of the inflationary period ahead. THE FINANCIAL WORLD has attained leader- 
ship in the investment field during the past 35 years because of its unbiased information and 
advice. Whether you own stocks or are anxious to buy some, you need THE FINANCIAL 
WORLD in order to keep well informed on basic values and on the many vital facts neces- 
sary to sound judgment in investing. 


Prepare for the Bull Market Ahead— Mail Coupon Now 
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FINANCIAL WORLD 


21 West Street New York, N. Y. 


special 
offer 


Here is my check for $10.00 in full payment of the following: 


(a) 52 Weekly issues of THE FINANCIAL WORLD. 


(b) 12 monthly editions of “INDEPENDENT APPRAISALS OF LISTED STOCKS,” a condensed manual 
of vital investment data and ratings on 1600 stocks. 


(c) Free privilege of writing for advice on one security at a time by enclosing a stamped, self addressed 
envelope with each inquiry. (Not more than 4 inquiries are to be made in any one calendar month.) 


(d) Immediate advice on 20 of my listed securities including suggestions for advantageous switches. 
(e) Reprints of recent articles recommending attractive stocks. 


Mail 
coupon 
within 

30 days 


P.S. Add $2.10 extra if you want our new $4.00 book of 1111 “Stock Factographs” with your subscription. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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7, MARSHALL WAYNE, OLYMPIC CHAMPION, 
x € ay GIVES A BRILLIANT PERFORMANCE 


SWAN DIVE—The easy grace HALF-TWIST—Split-secondtim- JACK-KNIFE—Bronze-sheathed INTERMISSION —and a Camel! 
of Marshall Wayne’s descent ing—perfect form! Wayne muscles tense in the blue—a “Always after a strenuous ex- 
depends on intense muscular can’t risk jitters. Discussing thrilling pause aloft—an ar- hibition,” says champion 
coordination and cast-iron smoking, he says: “Camels  rowlike flash into the pool, Wayne, “I smoke a Camel for 
nerve control. are easy On my nerves.” leaving scarcely a ripple. a very welcome ‘lift’!” 


—And now, Marshall Wayne > 


**You always seem to be 


pauses for a moment to answer smoking Camels, Marshall. 
Do you find them very dif- 
Elnora Greenlaw’s question: ferent from other kinds?” 


“Are Camel cigarettes really 
different from the others?’ 


“THE BIG THING in smok- 
ing,’’ says golfer Henry 
Picard, tournament ace, 
“is how a Cigarette agrees 
with you from all angles. 
Camels suit me toa ‘T’. 
Camels are mild — easy 
on my nerves — they set 
me right. ‘I’d walk a mile 
for a Camel’ any time!” 


“TI certainly do find Camels 
different, "Nora —and from 
so many angles. Camels are 
so mild—so easy on the 
throat. Yetthey’ve got plenty 
of good rich taste. And I can 
smoke as many Camels as I 
want. They never tire my 
taste or get me jumpy. Cam- 
els don’t bother my nerves 
the least bit. Besides, Camels 
are swell during and after 
meals. They sure help my 
digestion. Camels agree with 
me in a /ot of ways!” 


“MOST DIVERS | KNOW smoke Camels,”’ says 
Marshall Wayne, iron man of the American 
Olympic Diving Squad. ‘Most expert shots 
prefer Camels,”’ says Ransford Triggs, famous 
marksman. Fliers, auto racers, explorers, en- 
gineers — people in every sport and occupa- 
tion of daily life look to Camels for the real 
pleasure in smoking. “Camels set you right!"’ 


Camels are a matchless blend 
of finer, MORE 
EXPENSIVE TOBACCOS 

—Turkish and Domestic 


Copyright, 1938, R. J. Reynolds Tobacco Company 
Winston-Salem, North Carolina 


Tobacco growers 


AGREE WITH 


“At the tobacco auc- 
tions,” says grower 
Leon Mullen, “Camel 
buyers don’t bother 
with poor lots. They lots of my tobacco 

_ buy the choice tobac- have gone to 
co. That’s why most of us men Camels. Naturally, we tobacco 
who grow and know tobacco smoke growers select the best for our own 
Camels. We know the difference!” smoking. So we choose Camels!” 


Alton Barnes, 
planter, says about 
Camels: “Year af- 


have good reason to make 


Camels their cigarette 


Read what these planters say about 
Camel's finer, more expensive tobaccos 


> 
‘ 
< 
THEY ARE THE LARGEST-SELLING CIGARETTE IN AMERICA 
aN 
ves 
yore 
he. 


